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Abstract:

This study aims at evaluating the relative reliability of three alternative
models that estimate the implied cost of capital in the Saudi Stock Market.
The study shows that the Gebhardt, Lee and Swaminathan (2001) model is
less reliable, while the Eaton (2004) model dominates the alternatives and
should be used to estimate the cost of capital in the Saudi stock market. The
results of this study are useful for investors, financial analysts and corporate
managers to identify a reliable empirical model that estimates the cost of
capital in the Saudi Stock market. The cost of capital plays a key role in valu-
ation and capital budgeting.
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clagll e Lgirud ane 3 bl sl LelS 38 5 2l JalS le gl cal 3 LalS
o1l s ye gliall Wiladl 3oL A1 (6955 8 ploliell 2 300 301 clls . L gile! 3l
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B laall @ geall omy s Bwl 5ol 6008 A tmiedd Chgan | Alieal | @ el Buomy 5 33350
ook 73Led 2 Bpllall Badgull @guall Aummy s Loasliie Ly 511 oW1 AL 20l
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Botosan and Plumlee, 20055, JEL! S o) dbledl abal yudl 5132 Jle clidy
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Abstract:

This study aims to examine the role of the Capital Market Authority (CMA)
in improving disclosure and transparency of Saudi listed companies from 2001 to
2008. The researcher examines the impact of the establishment of the CMA as well
as the commitment of the listed companies to the decisions and regulations issued in
improving disclosure and transparency. The study found that prior to CMA there was
an effect from the decisions but no effect from regulations or the number of violations
on the level of disclosure and transparency. However, after the establishment of CMA
there was an effect from decisions and regulations, but not from violations issued. The
study also found that there was no effect from regulations on the timely dissemination
of information and financial statements. However, there was an impact through the
decisions and number of violations issued by the CMA, and that is due to the correlation
between its regulations and decisions as shown by this study. Consequently, the level of
disclosure and transparency has increased after the establishment of the CMA. Despite
CMA's positive role in improving disclosure and transparency, the study recommends
reducing the time period specified to announce financial results, increasing the amount
of penalties and increasing the level of disclosure and transparency in the capital market
in order to access a market that is efficient.
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are to be finished with black india ink on white paper, with all lettering
and symbols clearly included. Figures are to be planned for 80%
reduction.

8- All research papers should follow a sound methodology and apply
the standard requirements for a scientific research. It should follow
the following framework:

One) An Arabic and an English abstracts describing the objectives,
methodology and results of the research.

Two)  An Introduction.

Three) Review of related literature.

Four) The hypotheses of the study.

Five) = Methodology.

Six) Results of the study.

Seven) Conclusions and recommendations.

9- Standard methods should be followed for quotations, footnotes, and
endnotes, A list of references should be presented in alphabetical

order at the end of the paper.

Book Review:

Books reviewed should be unique, useful and newly published. Book reviews
should follow the following format:
1- An introduction emphasizing the importance of the book and its
subjects.
2- A description of the contents of the book.
3-  Accritical analysis of the contents.

4- A conclusion.

mments:

Comments on research papers published are welcome. All Comments Should be
supported by scientific evidence and they are subject to the same publication standards
applied to refreed research. Comments are sent to the author of the related research

and are published with the reply in the same issue.
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Publication Policy

Accounting Research is a Refreed Journal with the objective of publishing
original accounting and auditing research. The journal welcomes all research papers
that contribute to the development of accounting theory and practice. Priority is given
to empirical research related to the Arab environment.

The main sections of the Journal are:

(1) Refreed Research papers.

(2) Book Review.

(3) Comments.

Refreed Research Papers:

All Research Papers Submitted for publication shall meet the following
standards:

1- It Should Contribute to the existing accounting body of knowledge.

2- It Should be original and not previously published.

3- Papers should be submitted in good Arabic or English in both of
the following two forms:
. Paper: 3 copies in A4 paper size.
. Magnetic: Floopy disc 3 2 of IBM PC format in any of the

following word processing file forms:

4- Maximum lenght of paper is 25-30 pages including the abstract,
figures, tables, list of references and the Arabic or English
summary.

5- The Margins are; 3.5 cm from the top, and 2.5 cm from the left,
bottom, and right. These are to be strictly adhered to, even in the
figures pages.

6- All figures and tables are to be totally integrated within the text and
not at the end. Tables and figures captions should be written with the
same size and font as the text, and located under the figure and on
top of the table. The font used is courier.

7- Figures must be of high quality for direct reproduction. Drawings
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