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Abstract:

The purpose of this study is to empirically examine the effects of audit quality
on earnings quality of the Saudi listed firms during the period from 2007 to 2011.
The study proxies for audit quality using the Big 4/non-Big 4 dichotomy and audi-
tor industry specialization. It also proxies for earnings quality using earnings per-
sistence. The results indicate that clients of Big 4 auditors and clients of industry
specialist auditors do not differ with respect to earnings persistence compared to
clients of non-Big 4 auditors and clients of non-specialist auditors. These results
provide evidence that investors in the Saudi stock market do not regard clients of
Big 4 or industry specialists as having higher earnings quality than clients of non-
Big 4 or non-specialists. These results should help Saudi capital market regulators,
among others, by shedding light into aspects related to one of the potential factors
affecting earnings quality. The study also finds an increasing demand for industry
specialization audit in the Kingdom of Saudi Arabia. This finding indicates that the
proxy of auditor industry specialization may play an increasing role as an indicator
of the audit quality, which implies that future studies should consider taking it into
account when measuring the audit quality in the Kingdom.
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Abstract

The aim of this study is to examine the development of accounting information
quality in Saudi listed companies during the period, 2001 -2008. In this paper, we
divided sample into two periods: first period (2001 -2004) and the second period
(2005 -2008) and compared these two periods to see if there was any change in the
quality of accounting information. We assess the quality of accounting information
by using seven different measures (accounting- and market-based): accruals quala
ity, persistence, predictability, earning smoothness, value relevance, timeliness and
conservatism. Our results indicate that- to some extent - accounting quality has im-
proved over time. Only with regard to the persistence and predictability a decreasing
accounting quality measure was noted.

The results of this study could help a number of parties, especially the Saudi
Capital Market Authority, the Saudi Organization for Certified Public Accountants
(SOCPA), financial analysts, and academics to understand the quality of accounting
information in a corporate environment in Saudi Arabia. In addition, the results of
this study will contribute to increase the need for further research for measuring the
quality of accounting information as well as to identify the factors that affect the
quality of accounting information in Saudi>s environment.

Keywords: earnings quality, persistence, predictability, volatility, accruals quals
ity, earnings management, value relevance, timeliness, conservatism.
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are to be finished with black india ink on white paper, with all lettering
and symbols clearly included. Figures are to be planned for 80%
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8- All research papers should follow a sound methodology and apply
the standard requirements for a scientific research. It should follow
the following framework:

One) An Arabic and an English abstracts describing the objectives,
methodology and results of the research.

Two)  An Introduction.

Three) Review of related literature.

Four)  The hypotheses of the study.

Five) = Methodology.

Six) Results of the study.

Seven) Conclusions and recommendations.

9- Standard methods should be followed for quotations, footnotes, and
endnotes, A list of references should be presented in alphabetical

order at the end of the paper.

Book Review:

Books reviewed should be unique, useful and newly published. Book reviews
should follow the following format:
I- An introduction emphasizing the importance of the book and its
subjects.
2- A description of the contents of the book.
3-  Accritical analysis of the contents.

4- A conclusion.

mments:

Comments on research papers published are welcome. All Comments Should be
supported by scientific evidence and they are subject to the same publication standards
applied to refreed research. Comments are sent to the author of the related research

and are published with the reply in the same issue.
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