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A Survey on Saudi Industrial
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Abstract

The effectiveness of throughput Accounting in ATM Environment

A Survey on Saudi industrial Sector in Jeddah City

The last fourth decade has witnessed several technological and environmental
changes that had a direct and indirect impacts on the production process, and in turn,
had increased the sharpness of the competition whiten industrial companies.

For instance the applications of different forms technology which had been
adopted by such companies, played a significant role in developing the major features for
modern industrial environment. Such circumstances had several implication -in terms of
constraints- on the efficiency of cost systems and management and cost accounting.

Furthermore, the cost systems and managerial accounting were subjected to
several criticisms which focused on the un-suitability of such systems with the major
features of modern industrial environment.

That case lead to the necessity for establishing significant changes in cost systems
and managerial accounting in order to make them adaptable with modern features.

From that point, it was very essential to find out tools and methods to develop the
cost systems and management accounting practices to cope with the characteristics of
modern industrial environment.

One of those tools is “the theory of constraints” which produced consequently
“throughput accounting”.

However, this study aimed at:

1- showing and focusing on the most important new trends in advanced
technologies, and to evaluate of their influence on cost structure.

2- Evaluating the effectiveness of the new trends for providing the
appropriate information that helps management in making objective
decisions.

3- Evaluating performance and exploring the ability of applying the

approach of “throughput accounting” as a tool that is used for evaluating
performance in the Saudi industrial organizations in Jeddah city.
The findings of this research are as follow:

1- the dependency of those organization applying advanced
manufacturing technologies. Moreover, it was found that several
implications on the technological changes in cost systems in those

organizations.

2- There were some organizations which adopted the approach of
“throughput accounting”

3- Existence of various constraints which against the progress of

productivity and which had a negative impacts on the total performance.
The research has suggested various recommendations such as:
1-  Applying “throughput accounting” approach for exploring and identifying
the major constraints that against productivity progress.
2- Saudi industrial organization should focus on investing their resources in
modern industrial technologies.

3- Designing product to match the competitive environment and also to improve
the performance to face the threat of intensive competition in the market.
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