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17. In the absence of a standard that requires or permits remeasurement, a reorganization or restructuring in which there is no change in ownership

or control usually fails to provide justification for a change in the basis of measurement of assets and liabilities.
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It is very common, particularly as part of an IPO process, to create a new entity to acquire the ‘old’ business or businesses.
the combination of the new entity and the existing entity would often be accounted for as a reorganisation, which means that the acquiring entity’s
net assets are recorded at book value in the new entity’s consolidated financial statements.
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D8. Paragraph 2(c) states that this Statement does not apply to combinations between entities or businesses under common control. The following
are examples of those types of transactions:

a. An entity charters a newly formed entity and then transfers some or all of its net assets to that newly chartered entity...
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D9. When accounting for a transfer of assets or exchange of shares between entities under common control, the entity that receives the net assets

or the equity interests should initially recognize the assets and liabilities transferred at their carrying amounts in the accounts of the transferring

entity at the date of transfer.

Aast) i Jao¥W) 2 Lat A a0 5Lat ) Ao o 1B B pdacad | (it Zads Ut OLA (o mgw™ ) JaL 9T J a1 Jagad (e dwld | wic .4
d_”a:d! &)G?’T:UPU Al QL)L@ %‘;.b L&SZ\_J);Z'S.L" L@.a._f.ﬁ..ﬁl‘}:ul‘ QLAB.UYD J,..aS'L' L_Q.fﬁ..Lf.n db.'lc!“ as) §go> 2

Orcalomall S5V gl Aaalil Apcalond ] yplal Biuaid) sl gy 3yabeall (V£) @B Aaulel] 3,85 Olo clly 1) Ablis)
(b L e cunl 1B s gilall

.24 Formation of a limited liability company by conversion from another type of entity (such as a partnership or corporation) generally does not

result in a different reporting entity.
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.05 An LLC formed by combining entities under common control or by conversion from another type of entity initially should state its assets and
liabilities at amounts at which they were stated in the financial statements of the predecessor entity or entities as indicated in paragraphs D—
11-D-12 of FASB Statement No. 141, Business Combinations.
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