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The Causal Relationship Between the Quantity of Money and Some
Macroeconomic Variables in the Kingdom of Saudi Arabia

Abstract
The main objective of this study is to investigate the direction of the
causal relationship between money and dynamics of the macroeconomic
activity, such as GDP, interest rates, exchange rates and prices in the
Kingdom of Saudi Arabia in the period from 1971 to 2013. The
methodology used is the Bounds co-integration tests based on
Autoregressive Distributed Lag Model, ARDL which was developed by
Pesaran and Shin, 1999 (Pesaran et. al., 2001). After confirming the
existence of a long-term relationship, Granger causality was used in the
Multivariate Model Vector Error Correction (VECM), to see the direction

of the causal relationship between the variables.

The Bounds test revealed that there exists a long-run relation among real
output, money supply, interest rate and exchange rate when the M2, price
and GDP variables were the dependent variable. The short-run causality
found evidence of bidirectional causality between money and prices and a
unidirectional causality running from price and money to real output was
found. A unidirectional causality running from exchange rate to money
and to prices was found. The exchange rate was found to be independent
of changes in money. The causality was found from output, to money,
which follows the real business cycle theory (RBC theory), more than, the
key macroeconomic model such as Keynesian and monetary school of
thinking.

Therefore if the main objective of the government is to maintain a high
rate of economic growth and curb inflation, government should therefore
concentrate on long-run structural policy changes. Because any
expansionary monetary policies are likely to cause relatively high impact
on nominal variables, such as prices or exchange rates rather than the
total real output. In an economy that is exposed to the effect of external
factors, such as oil prices.

Key words: Saudi Arabia, Macroeconomic variables, ARDL, Granger causality.
JEL Classifications: E41, E52, C22.

(°)



iSlaall 6 LI DoleaBY) piial inss 5l DaS Gy Lsaal] DDl ¢85 ¢ il

tdadia. )
il SSY1 Ll aal 2l AuSy sl aolill Jlea) o A0 S
Se 4l aejll e ((Caporale, 1994) ukill KU slai@yl & Jaall
&l Al Cad) s aglill il ALG Ll 5 gl ggid)
i@yl b 5aY) dsgid) cyslall calil ay L KN ) L)
Sl amladd) sda o Lk 2 Al clsdl degl)l Judlull bl
AaiBY) Cyiine (e degena (o Bdsmse (36<0 B Al ) Gl
crasl  Cda dagiall clhskaill o3 o e sl e Al
Solo o BES il L Lgls cipaleady) dadall 3 Aled STl
@A aad) SUaY) gyl des ] Lwlid) clua gl s
aaly ddpala@®y) clubdd e doadl ) adiidd aDA e (Ra
Clyias 28l Al Agaad) WD o Aol ADA) el Ak
S e S B e Jelally Ll aasyy g8 JSH L)
Sty dafall Ji e cslhall gaill e sad alaidy) claladl ¢ S aa
sl oalai®V) el Qs die ¢ KU SLa@Y) 8 oyl oda s
O eAuSalinal) donddl A8 ola) Jalat ) dudyall s3a Caagh Cua L Auas
Ghinll il Jlea) gl Ll dSladl 0 KU L)) e
Alu Jilie JLl Cipa rasy Sland alall (gginaally 330 aang 358 ZaaS
S bl oda e (sl Ayl Load Auhall oda awd i CDLaall (e

()



(V7)) i (81 €72) Ciny o(¥+) 2aedl o) +) Asal i panall SLeaiB] diman] dualedl ALkl

Ol L5 Auhall s3a dray A eV Lgasdl L@ ae Lolas)
b bt Slaa) b aalud Al 8 agl) 3 dglee Ja claglyl ol
DBV Lo clagailiy Sall S SlendU alal ggially sl bl e
alal) (sginaally i) ) Maals cagiill daaS G A o2 o Aiial
ASLeall 8 dpil) dubuadl 3yl Gleiy Lad ¢ el

Lald) ale auny pgnsall 138 clgln N ) 5501 Al sda i
Dpaie EOB Cueadinl Allg o(Aljarrah, 1996) L sasly duby s 4ild
sidll Auhall oda el Laiy (V44T-)470) Dl ) Lell) syl
o AT gagmndl Ala@®Y) gt Cua YeIV-1AVY Lle e Al
e gl Sy V994 Ll 8 Ll Sl aad Rl e )
&V Aase Auhll 5 Al I YooY ale (e Tl bl lesd 3 (3
8 Aallad) g1 e il g sl SLaiBY) e SISy adipe ol sad
bl 8 aaia] Lo alasials Al sl dul Al S5l Y9 ale
ALlSiall Judll) e jai Lpns il JalSill b culyodii o sl
S e Dol

5l ApeS (n ASpalipal) ALY Lol g Auhall oa (e Caag) pl8 Ul
DS sty elldy gl Ayl ALl & KU SLa@Y) i
Ll ADle ladly dyshall Ja¥1 8 ADLl iy oljidal) JalSall agaal

(v)



ASLeal) 6 LS LolaY] Cfyiiall pansy il LaS Cp Lusseal] ADLeSl 6355 ¢ Cisgdl]

e Wbl el @hlial Jde Jwdldl (VEC) zisad (A jaijal

) prial)
Con il Gpeall e Al o cdSlad) 8 Ll ) il
sl e Sl G s il lasal ¢ (sagmadl gpal) 680 Auanipe Ja0
Slo Bl e Sl B jead Cjlie 5 e AlENL ¢ S
NS a3ty (silly ¢(Eurodollar Deposit) Rate yslls ¥salh adlagl
Lppal) ASladll 8 AV KN alady) Gy Lo S 8 Al el
pladl (ssially caguill 4aSy (Baall Al Jlea) Jadi Ally (A gl
Al Geanal Al Cadl Ggia saag L)) Gipa sras ¢ el
& Sblall juas Jidhy  .IMF’s Special Drawing Right (SDR)YL"QJJJ\

& sl by S leiph e Al ki) Aubdl clsal aa) il AeS il &3 (1)
Copall o & aSaidll oo Dol Aubud) 3 Al 310 sl e caliaidl)
LaS 5 clylslly ahsball e g Al V) e Cipeall jaa pdill el
Gilasbyas A5l 3as) o 38 A S L] Ol iise (o adoaill (J2) (sgiuna s 25l
GEN) (et &y aly i) odgy WY 2 L lanY) (st mial Al ) A
paeds 2still (ampe (e Byigial) dpadill Algually casSall @Y1 LLS)Y dyjally oesSall

cggmnal) SLaBY) 8 dppa dsa
Slo sl al 3saia J8 (e Gagy 2055 SDR Laldll adl (35ia 52a5 4 (f ()
(il Sl ol ¢ ST el ¢ Sa) Vsall) 1 as c e (e A3Sa Al
Wsall) Dlee ap)l (e 0sSE AL Cinpal gyl aladiud ey aey (liiuY) 4gal)

(")



(V7)) i (81 €72) Ciny o(¥+) 2aedl o) +) Asal i panall SLeaiB] diman] dualedl ALkl

i) 9eaia (w International financial Statistics 4 gall ddlall e Lasl)
b Cipall pa z ) sl L sagma el S Lnge pla, sl
Ayl ylail ¢ Usd e i) 038 (pe ASaalinall e il Cannsy Jolail
8 sl LYl (e o ASLadl) lols (e %13.21 s Lo Jah (f s
Aalite COlany SIS e %85.76 Jalad Sl AEL Al (Y VY Lle
e Al Jsal Ghlall e %76.58 X clgan Capall pra iy
Bastiall iyl

& ApSE Galaall gylaill HUSY) dxabyey o U Gl ALl i
Gnaall gy Aball @l AaL Ll daabal Al (S sl
bl Gl 8 Abdanl) i) e ol Sl dingiag 3 sadll (Callil
sawia Uadll emat 4aia Hls) aladinly jaiys A (oueldl) Gl 4l
Aalal) Jadis Geolad) Gaasal 1l el psiall

rgladl) Usy) LY

QD olall ggivally Al il Jlealy il AS Gn WD A
LY A Sl Glad) g Yas colil i daled) Gl smgall sa)
LaiBy) Gyaie G QB Jea ddlide clly Gyl layen Al
Dl alall sl 8 s ol o AKDISH dpaall Ciaa gl aaly LK)

Lpanl et Al 8 CDLaal) o3¢ G5l aandy (i) agall ¢ gyall (ol ¢ Soad)
¥l Uatipe Jh gplls - adsall Jysailly 3yl 8 Cileal)

(%)



Aladll 5 D) LolaiBy] Clpiial) daeys 26l dpaS S dusd] DDl 6355 6 gl
O3Sl () Lgaiiy gl apall b bl A QL) 4 s
Bs0 Al (0 by canall o€l (8 coml (pSudIS (¥ osaitd (¥

Al JleY!
OB sl i PIA Lageady uaill Ja¥1 8 4l ol sy
(L) A S slay) S Gl sady Gy s ) e
Yy alaBU Laliy) 580 35 5l gl ¥ A Qo S o
sinaally Allaally ZUY) o fin Lee Jalsall (e degenes Sl cdlld G
Gl of gba) e LIS 8 @Sl L@V el Jsiys Lol alall
cllaind ke il SN Sl dllad e il ) ag (alall ¢ Uail
J8 e Al dubad) Gleha) Loy calall g Uil Jd (g ddadill cilulad)
Jsall Cadie] sl LAeSall J8 e Al dubiud) Slebaly 30a0 el
Al 55 e V) eiall DA GRSl sla@) e dediial deluall
all ol pugll DA A Lallall all aayy sl

s elai®y) gal) o) aad Allg Adalall gal) dykan Gyels clinldll Cuatia A (r)
Jull G slemay) o T ) sall dppdan Jead L Amsla 4laly gaal dagm J5Y) aladl)
Aph o Lol 3805 ool satll b Aalell Jalsall (e Apadly JISENNs (g
S 625 G Sy Bpedll e Sl e l) Bl Gyla ) s lall Jalsal
da¥) (B sall Jaa Ja! plidl A& Jead Al gail dgylay LAnlaiEy) Al
coaskilly G dl lile W) JBall Jass e daladl Albud) ol e adiey sl ool
(4) Keynes, John Maynard (2007) [1936]. The General Theory of Employment, Interest
and Money. Basingstoke, Hampshire: Palgrave Macmillan. ISBN 0-230-00476-8.

()


http://www.hetwebsite.org/het/essays/keynes/keynescont.htm
http://www.hetwebsite.org/het/essays/keynes/keynescont.htm
http://en.wikipedia.org/wiki/International_Standard_Book_Number
http://en.wikipedia.org/wiki/Special:BookSources/0-230-00476-8

Vo)1) ssig (81 £1°F) cuny of Vo) daell of 1 +) Alaall i smnddl Sleaidy] dueant dsalel] dlealedl
P S )

2 Lay Aphaiil) derall Gilie] 8 38l (any el aiSly ((VAVY-Y4£0)
LY el s By Dl Gledl 8 eddl) 3 e g
TSl Sa aaas VYA Lle Al A

Glabadl  Cpcajlae Jeanals 43S0 duadl Gleayd 3ol G satall (saan
MAal) Ayl s Ad s peall ALl JSH SLa@Y) Al 1538 LS LAl
i) s agdl W) e hadll aliaV) ol dgasl agivayles (e a2l e
Jeadi o Glaapil Ll Tl o8 Cun cagll 4paS (3 danngi Al
Ol SEinys L casall Jaxd) e (S3Y) 2l pe el Gaad) sl
& iiall Ul Jla) o 5yS chil 4l ol .S A caliay)
@y e sdles skl daV) G Slendd alell sgidly ¢ uadll oY)
Aia o) @l el Ayl AR olail 45\S4)  (Fischer S., 1962) i
acd LS L) I Sl clpitie Gas 28l S o Valiie dlela
O e a)ll e ai) 1l dsall o3a (Friedman and Schwartz, 1963)
OsSs ob Alsa) dlligh (el sa ol Ll 8 sl dnS il
cosil) i) 130 oS5 ¢ puall Ja¥1 3 Y e AVl sl 8 sl
LS Auba o saal) 0SSl aa (il ookl JaY) G gl

(Heterodox Economics)  caws e seda (%)
((’) Edward Nelson, 'Friedman’s Monetary Economics in Practice,” Finance and
Economics Discussion Series, Divisions of Research & Statistics and Monetary Affairs,

Federal Reserve Board, April 13, 2011

()



iSlaall 6 LI DoleaBY) piial inss 5l DaS Gy Lsaal] DDl ¢85 ¢ il

Bl e g liny) o oyl gy Cogw gl gl o) Cas cogul
Gsiall' ) 2smas A Adal ) Jlea) o Yy Hleasdl alell s5isally
VLS U el il il Cans iy G yaay ! gagalall

(Barro, 1976), (Lucas, 1981), (Sargent salbgy 2 all e S Ll
2 Jea) o Ll dulud) 585 Jidaty 1548 and Wallace, 1974)"
Jia dishlly paill Ja¥) (bl o ad e ladll lall (gsinaalls sl
bl adgie o' o "adsid gl ausll G813 Lo e oSl cglenyd
BeliS" dum @y (yyl5illy “Rational expectation” "duidlaall ilad (ll' a geda )
O 4ls e I angl g adgiall e il gl of Jsi (s G s
258l 4S8 daBgiall o) o815 ¢ Adall Aslill Jlea) 880k ) sa%
OsSan papad) imie ol cagd Ly gl caiail Gy Loyl Caly Cigu
.(Muth, 1961) Jsshally jaaill cula¥1 8 L)

Sl alatiad lslgla caall SLDISH gl Jie Tl a8 plal W
QWERS el (KT " ADlER) el pe Vsisils g3 KU galay)

(7) Hayes, M.G. (2008). The Economics of Keynes: A new guide to the General
Theory. Edward Elgar Publishing. pp. 2, 3, 31.

(8) Mankiw, N. Gregory (2013)" Macroeconomics” Palgrave Macmillan 8" edition.
Lucas, Robert (1981). Studies in Business—Cycle Theory. MIT Press.

Sargent, Thomas J. and Wallace,N. (1974). Rational Expectations and the Economic
theory policy.

(9) N. Gregory Mankiw and David Romer, eds., (1991), New Keynesian Economics.

Vol. 1: Imperfect competition and sticky prices, MIT Press

('Y)



(V7)) i (81 €72) Ciny o(¥+) 2aedl o) +) Asal i panall SLeaiB] diman] dualedl ALkl

Clla) e deslie desena 2l GRSl (ajisy s Jladll b 4
O Gim sl aaan Hily ) 4 ALK e ddlidl dllia G o3l
il 8 sasasall GAY) Goud) Bl e e ¥l )
il ALY Alleall iad A Jady 8 ba@) o) ey saaall 4
aladinl) degSall Ui e S alaid¥) i) of sl 35S gLl ol
O Sy (il Alad) alasinl) (53$5al) i) Gpla gl (llal) Aland)
Ll deaall o aaall el aiyy el ST oLl ) ga%
& bl DA e Slandl 2lall (s5ially salai@y) LLail) a5 dplay)

-(Mankiw and Romer, 1991) sl ya
¢aal  Real Business Cycle (RBC) dggdall Jle¥) 550 Ayl cajels
O S Y gail) pusill o pasE Cua (SIS GlebudN Il 1 anas
o) RBC dgall JeeV) )90 glal diinys . ddall ml Jla) o %
Caatind 36 A () (pe iy i) il (laals 258l dpeS G JaliiY)
Gl Al A piie oS0 gl el @l laa) sl
3smy LVl Gl i dupaall oda s g s Vs o aial) bl Jles)
Oe 28l e cllall 3ab) djeadl) g Uadll Cuatig Cua "usal) 4l
S onadll 2V e el gl sl elldy dglanll el Jal
OsSe DS (agle) adsie ye o ladsie S Elpas ot Giaylay) Jashal
ciome o ¢ Rial) bl Jlaa) o ala) il ol 4l 06 o) 43 (s

(%)



Aladll 5 D) LolaiBy] Clpiial) daeys 26l dpaS S dusd] DDl 6355 6 gl

an ) AalamY) 5ysall i i L lewdl aladl (ggialls 52000 e Lk
Aled Ayl s Aigal) Jlee Y 5y50 bl of 6F L Agaal) Glanall S
Glodall o3 Jadi Cim) Adds dpla) Ly 8 Lsylal el
skl (Ailall e alell (gl cdinll Cogylall gl <ol )<y
asSall 385 o) g Gl (bl e sSall GlaYls (Janll Gow b
Pla e daall o6& gy daghll da¥1 o LGl clubid) s e
o alaidy) Gllill Cadatl deccan Ayl Ll Al Al
sad aad gl JeeY) 5yp Ay b ) b oasl el JaY)
il S e e gy Aidall Glaall e sl il Jles)

. (Kydland and Prescott, 1982; Long and Plosser, 1983)
Ji Ge pnls Gai o ADlal) Aulpy &5 a cploaial ¢))V) s3¢) A
i) Gl e ooelpe o dalilly deatidl Al (8 sl
«(Sims, 1972) (e &hanl Allaall 038 (jliy doajlaial) Y1 Caasdy cdaling
Cr Apatl) Apaad) 4D e Ganll Undiig e Ylae 4y Cnid Caa
Gulill nin mu o ol @llyy Ada) bl Jlealy @il £
Oe olat¥) Aol Al A Gf de A angy AT bl e
b A Gal o5 Al uaiill e Jaal) ) ) ) a5l £asS
W s ) J—a il &3 Eua (Barth and Bennett, 1974)  JaS e
(Williams, Jas (pa & 2581l 4 Sy Adal) AUl Jlea) G oladY)
A8lad) wlily e Sims 48yl (guliyg «Goodhart and Gowland, 1976)

(V%)



(V7)) i (81 €72) Ciny o(¥+) 2aedl o) +) Asal i panall SLeaiB] diman] dualedl ALkl

2 sl o Gl 2D olail Sims 1 duSlae dag ) dasial
Gl @yladl alasauly (Masih and Masih, 1996a) ol «gal cluln Ay
ey 3 ApeSy (AEa ailil) Jlea) On BSaliall 2D paa3 sl 0
L) Ll (338 Casin Jgo (b ccipmall s Sl plal) (sinalls 3500
Ut el dniay (psmibasdl @il JalSill Jay Llaanll oDl
O oaba dame WA dal e Alaaly) @loan Wl cplall Jdas
(paailly M) asiil) 2SO ) bl el sl L SN slaidy) ol ria
Lamie 5aY) chsid) G, dpaal) bl jwieS Lol 1yea caals
LS ¢ bl alal) (ssiasally Copall jras 325Ul jras il o) Jlea)
sl ADle Gaads Jal e el Ja¥) 4 o sl e Jess

skl day)
L@y Gl ppatia G ALl Juail (Masih and Masih, 1996b) 4y aagss
i) Ao Gadailly oSy 6V agiuhy (WS Akl uds dadia ¢ KU
gladl o alde¥) Cun e ouaisnl) Glad®Y) G DG dla o
S aghy Ada) @l Jlea) of ) claagiy Gy il clabally o))
3l e Diemie (gAY Gl mes ol oA ste sas 35
e Adudia g Ala1s Chiie ¢ leadl alell ssiusally Copall ey 325N e

('°)



iSlaall 6 LI DoleaBY) piial inss 5l DaS Gy Lsaal] DDl ¢85 ¢ il

oe <y 4diagy Real Business Cycle (RBC) 4uiaal) Jac 550 dyka

Lomailly (Sl eyl 3l
2583 ApeS (g Al ABAl) ola3) asdy (Erjavec, and Cota, 2003) »ls
alall (sgiusally B8N jras sl o) Jlea) Jie KU Sl Clpicia g
G 3y 3 SN AL st Gy (padiise cCapeall s bl
a3l At il Al cplall Jaas Badais I aaiV) daia g sl
Cilyxie Cipaal) s 53 e o ) il eyl L pad) 38 ola)
JitinsS L Janis (A1 Chpaiall Lold D (i i el G la
iy WS Lkl Jal) 8 ol ADle e el 55i5e cdpaplall Cileaall
el JaY1 8 O e salas a4 G Al DL oLl
A58l A€y Al 48Rl o3l (Muhd Zulkhibri, 2007) 4y <paal
S laniyl Aatie 3 sad deddiise (Wialle (A Hleasd alall (g gialls il
«(Tode and Yamamoto, 1995) J& (x syshall jaipm dows aladsul
U sl MMy e JS g olady) AlE daan ) ) ol
WDle dla o) WS ogpailly ikl sl ae dagill o34 Buiy . sl
ou ALY ol GlIN ALYl L el ) Jlea) ) My e 4aT Ay
el (sgindll ) a8l AeS e (rad ola) Adlal Lpaw la o
s o il o gl ety e e Al ol @lla (ST ¢l
Gaailly (Jiranyakul, 2009) dusbh Ay Ak sall aacall of ) s
Sy adall mll Jeals Slendd sl grid) lad) &bl e

(%)



(V7)) i (81 €72) Ciny o(¥+) 2aedl o) +) Asal i panall SLeaiB] diman] dualedl ALkl

Op da¥) dlsh ADle dllia o Y deasill S5 My My My e S casiill
i) Auband) e Oy Qi alall (griaally sl bl Jleals My
otz b oSailly gl 8 Jal e My My e adiay

DS alal) gl agll A€y ALY (Rami, 2010) dwlp ynad,
g iy o B s e U Leddiva ¢ dal) mall) sl
onleadl deadtie il Glibliadl aae paath Gwdal WS caigll dlgal
S A5 gl LS o) Cua e il Bylas 34k Sl Cialy LAk paall
2 Sl 1 S oSl sl ) Jaaly Sl sl (il
) Jlealy a8l a8 o (Maitra, 2011) Zuhy Ciags lidalial)
sl JaY) 8 sl LS oy S e SIS ALalSie ygilain & sl
(Yadav 4wy il Gea (e slag o Aasll U sl ¢ W ) a5
il sl gisd) e aaly olail 4y @l o and Lagesh, 2011)
2 W mgll 8 il JaY1 8 aaal) ) el ) 5356 e
26l A Jie (AY) Jabsall o adiny LDl Glall (gsiuddld Jyshall
Copall Jras ding Sy Capall rany 325 oy s @l sl
S lal) (gsinnally BN s ksl il Ilaaly 358 B8 o
(Hossain, 2011) duhay cays i) @il JalSil) cflis) il o)
B llin oy Bl @l Jlaals 258l 28 G e el 2ny 4
(Shams, 4wy Cayidly . Gudlas A& Goeial Gn juadll JaY & Aol

('Y)


http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-28
http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-18
http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-32
http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-32
http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-32
http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-12
http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-30
http://sgo.sagepub.com/content/4/1/2158244014525419.full.print#ref-30

Aleall 4 LS Lolaiiy) O piiall anss 258l LpaS Sy dpssaad) DD 6357 ¢ Clns il
Sl alal) (gginall 5 sl il Maals 35830 G abs G 2012)
Hlaals 3l G olady) 43S ADle i o) ) cleasiy i lay b
Ll AU ) el WS ¢ ipe e il gl ApeS oy Al bl

Ay cadialy cpaiill Base QD alall (ggiad) ) 358 A€ (ge 4n
Jia AN 2l Glpaie G Saalinall Jela@illy (Bilquees, et. al., 2012)
U Jea) (ssinay Cipall Sas Sl Glal) (ggially 26l S
sl Al agng ) il cplaly L QLS A A gy il ¢ Adal)
N5 oed Ll D oladl chlas) & W cchsid) (s JaY)
ca5iil) 43S Apalia axe (e pall Ja¥) 3 J8Y) o cpaiilly Gl 5y
B s o A LS alall (gsinnally 8l AuaS cp dann lia s
Gsin () 25l AaeS e Aalal D angi s 8 ¢ D Blall (gl
o GV Ll i) iy cmmaa g (eSally 528 ey il Uil
G Gy il s 38 jauy sl @) lealy gl S
D Lee L Jpshall JalV1 Sy puadl JaY) 6 jlendl alall (ggind) jaiia
DRI B e o S Jabse dllia o) Js B palls ul pddl o Y

LS (8 D el (sgianall e
JaVl dlsh AL b Ll (Musa and Asare, 2013) 4ul) Culds
s by b galai®y) sail) o Ay Aol clulual JaY) 5y
L Lty sl S Wl sse gpagll Slai@) o ) Jeasil
Ligdl Cagia 8 adiaill Adagiusa) Zu0) dulud) (Ajilore and Ikhide, 2013)
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(King (3o JS aliy Aadgial) ye s dadgial) Cilanall Gl (3L & Sl
Gl e Sl ~ 5l (Grauwe and Polan, 2005) 5 and Watson, 1997)
LaSy dall il sl Gp 3D e as® ) Aydail) Ll Ja
L3l
ey i e ADlad) Auh 5 4l aa cAilull @l bl dagug
o e ) G cilliad) sa ol dia i) AN cuadbg copialll U8 O
aiall il Jlea) ) agiill 3 e dala) A s o a5 bl
S LD D) 35 \ghe iy (AY) S (galeaBY) Cliia
il il Jlea) (e Al gy JAT 2oy ial) bl Jlaa) 5 a8l
LaSy ) G AU L Gl o) 255 Giluhal) alae of LS Lagall )
L35l
o) ALaBY) iagiag 7 dgaill. Y
sl L ADle Hlal L eodlel lpahmind a3 oY) ) sl
A A sall AN e iy Al ¢ JSH L@ cliia a)s

M, = f(Y, P, Ry, Ey) (1)
Aliay YIF=1aV) deid) duell Judldl cilbly e dubhall ciadiels
2 (M) 25a) canY) 25l S ag Jilaill 8 Aajie i dused
sang [0l el () oan) Cipall aus (Y) sl Jlay) sl
(P) slendl aladl gisall ¢(E) Jsal) ail) (§oaial dalall aadl (3gia
clyiall ppen Jysad 5L (R) sl Vsallh adlaghh o ) 528 e
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Bl Jla) clapled ge s zasall gl Jully calapled) )
il S S agehe e il e Al lebias (LY) sl
Al sl claplesly (LR) 336l e clalegly ((LM2) asal

(LE) Capall s cilipyle sl ¢(LP) Sl

InMZ = B, + B;1InY;, +B,InP; + B3InR; + B4InE; + u; 2)

saie il Jelsll Qs e Aubal eda b Cadl dagie adiel
bl (Uadll mpmiai datia 7 3sai (pe AN aisa dasn Lidly ol rial
ASLel 3 ) Al cially 3l G G Rl AL ol
aiad (S ALY ey sl AaS (o Aanandl ABL olat) agdly

(Masiah and Masiah, lu)y S sl gaill =393 e duhall 538 dingia
Ll Jso e Lt & lly .(Masiah and Masiah, 1996b) 5 1996a)
oS3 SWRT Jiesaay Jia el aladsaly ol sl Jdail) fay Cua
Saie pidall Jelsill lial ledy coaom — cald Aphy caugall
o e AlalSie col8 1Y oSl ahlodl) dai Je Jaldiely Ll yaiall
(Johansen, 1988), and la)sh Al «lidall Jalsill Ghlial gyl Al
1(0), 1 4dlida 45y (pe dlalSie CuilS \hlj «(Johansen and Juselius, 1990)
Pesaran and Shin, 1999; Pesaran &lyiiall Jal<all agaall T a2y (1)
Al clblidl S syl zdg e laloal (et al., 2001)



(V7)) i (81 €72) Ciny o(¥+) 2aedl o) +) Asal i panall SLeaiB] diman] dualedl ALkl

DLEA) el oy hatial) @ jide JalSS agag DU ey LARDL Ac)sal
L) (s Al A0 olad) 3T VECM ' zdgal 8 il A
Aglaiie JalS5 Ay allay ¥ asly ARDL diph 5 dgaall mete adis
JalSil) dajy b dabide il culS 1Y LAY Gula (Sed ol paiall
ol (Pesaran and Shin, 1999) Lelal el e 3dle .1 (0) I(1)
Claliti (i) Sayg 3l 4888 4 ARDL e i i) <l
Suly dais i Yool 13 o WS ikl JaY) el Lo daias
Clalaa g Lol oSy dashall Ja¥) e il JalSill de 35a o
ey sl & 5 BaloyV) AGe Jay SliS; L JaY) Al A
o S ARDL  juasi e V) sgladll (allati L AA0al) 5yudl) cl sl
e 538 A Anel Judll chstie Gn ool Agh ADle asag
aaall Gz e Fojlodl aladinly alldy Vgl e Ll Sy dua Loyl
& pnall gl Ally gsiuall 8 il clilalie cDllaal 48 i)
O aling iy Al il Dkl adell dpmyd ot i) alasaul
sl

dapall adll e (e sana pmsall 13¢] (Pesaran et. al., 2001) auay g
o @i sl O 1Y Ly dpudall Shuriall e g (K) 3 Al

Coplaiall Uadll s = 3gai Lgie Baaly IS 688 0 ¥ alaal) (4 220 3geaiall ()
ade

3

(")



Aleall 4 LS Lolaiiy) O piiall anss 258l LpaS Sy dpssaad) DD 6357 ¢ Clns il
o Sl il e o A5V A ganal) Gl L) 4nie sl [ 5 aald
She 13 (Gl b ASla el G AY) desandll (miE e (G gsiva
10), o Al A deadiiaall ) paiall Alaiaall Gliaill e Jaid 29as
dump by o e aall (358 0 —F Lsunall dagl) cul€ 13 L I(1)
13l5 «Ja¥) Ak Ae 35as Ao Ju Les clifia JalS angy 4l (] paal
&) paall payp by (e Y A aal) e JE Ay genall Al —F culS
Op da¥) Al ADle aag VoAl ey ag Lelide eSS aag Y o4l
Ol e JS aladinly ded)) i) e udaily Lz dgaill b i)
Aalee JSI JaY) ALk AR dsas i€ Byt (a1 Clyrially alil) 5o
F(M/,Y,P,R,E) glill el oo M o Jliiel JUSal Juw e W e
F(R/ & F(P/,MY,RE) & F(Y/,MPRE) &l jlual 4

. F(E/,M,Y,P,R) i ,M,Y,P,E)
e paaty iie ARDL aladiuly Al pasn e 200N ssladll (gslatiy
5 Akaike \SST clialid)l s lia) e bl e JidY) el
s[5 AIC ) dwbid) cliblad) s gulad ey (AIC) )lsd
Oo dishall Ja¥) cDlilas e Jpoall ARDL dlales i &3 3 .SBC

A Jal) Al sha 38Rl - jial) 2 3gaill A da el i priiall
lth = BO + BllnYt + lenpt - BglnRt + B4lnEt + Ut (3)

(VY)



(V7)) i (81 €72) Ciny o(¥+) 2aedl o) +) Asal i panall SLeaiB] diman] dualedl ALkl

Jal e ARDL alasiuly 8ydial) Akell Uadll sl 73l s oy ) pual
ARDL cilysia v dushll Ja¥) do ol dejpu aaady lall sl
ol (JaY) Algla A 8 syaiall Esd) e B2l 2 G LAl
Eror  Uadll moseai zigal aladinly dal¥) gymad A Suliall 2D
&) ple (e Hendry dapla e aldie V) o4 ua .Correction Model (ECM)
(Campos, J. The LSE General to Specific Approach (GETS) asa

il mlgad aladiuly Jas L?“d\} Ericsson, N. and Hendry, D. 2005)

Ailaliie Cada Lo oy 8ye IS 8 A L)Y (e zasail) A e 2SI o
Parsimonious Equation <alilaliiall (e aae (il sl juad Sy o Jullg
Al i 2xy ECM Uadll aa Zihaliie e i ) i aadiis g

f O zagaill a5 43 Hendry 44,k ¢ Lok

n n n
Alth - O(O + T[llAlth_i + z T[lelnYt_i + Z 1T13Alnpt_i

i=1 i=1 i=1

n n
+ Z T4 AInR_; Z MysAInE,_; + p ECM_; + v,
i=1 i=1
ECM;-; = InM_; — Bo — B1InYi—; — B2InPey + B3InRe; —
B4InE 4 (4)

("7)



iSlaall 6 LI DoleaBY) piial inss 5l DaS Gy Lsaal] DDl ¢85 ¢ il

B MUYGRRGE s oJoY) @il oo A ey odlel 58l zilall b
Clye el zdsadll 3y Cus Al saaad) JSI ala@Y) i
el clyrial) ol 5S 8ye IS 8 (asall) 8 Aracaiall Clpsiall 2ac)
o Alee J8 @iddl Jalsill agay Hlial (Say G Al il e
¢ Hp:Br =By =PBs =PBs =0 adall Lo o Line ouadll c¥aladl)
tolaals Foagaall jlad) aladinly Ja¥) gl Ale aag Y 43l i Al
Qa5 agay e Xl G a3 dieg Hyipy =0 o pall Ll
Lod) ADke Aaaiuly JaY) Jighay pad A0l olail aaad (Say ik
(£) Aolre aladinly cchyiall 2axie Uadl) sl dafie o il jaisal
e~ dadl J8 e Bagl 8 L ajal dpuldl ABle loal ddn ay
DY) astie DA e (JAs¥) Gl (B saiss L Jld) cha) (1988)
oo ol el JalSall agms JB 8 Sliae (5 Casw o(VAR) A
Lo oS0y Ganad) Al olad) dadd Ll 2aah ECM dihliie dila) (33)ha
JaY) L Aty @l Jishall Ja¥ls il Ja¥) dane om G o e
ARDL z3sai b Creaiall ECM 4ikaliia Jaelaal Ll 5,08 Jd (e Jyshal
.(Banerjee et. al, 1998) dilcas) ANy b 585 )y

sAgldal) gilidl). ¢

Glpridl (aillad Jo Gl padl delsil)l cloa) Guls clly
DLEY el e saagll i clladl eha) & L Auhall G deddi)
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i le L Al Clyiie ) A

LM2 LY
15 145
14
14.0
13
12 13.5
114 13.04
10
125
9
8 T T T T T T T T 12.0 T T T T T T T T
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\\‘_s_m‘) 4alag CELS.I 3.3;)” J.JA L_Ibl_\:ta\ | djﬁaj‘

© Y, YoTA—

OABACALE

©**—¢,YYVvay .

O*-Y,YYovid

Oy uld lis) casall Jld S laal
S o sl SV Gyl sisall < paciall
] @FF-Y,0VVTNY | ()FE- T, AYVIED | g - Y, evave
©*=Y, VYAV €= @*= ¥,YEVI AL ®* 0,8V \ V¢ OF —TXYYVVVY LY,
@ =-Y o, AEAT ()**=Y, 31 YOAA Lp
0 ¥, 40T VA= ©),+) )+ YA DFNTOAE | - TeYe1v) =
LE,

sl e %)

%o ) Qe 3aa ) J.A.; Q99 eJ’J\ 2.}...4)9 Ul &‘ Ol j R R R

(MacKinnon, 1996) one-sided p-values (3 daall audll A

o dhll 8 Aaidl) el Judladl (s of Gl Jsaad) (e
Wl (LY, LR, LE, LM,) ks J¥) (35,80 & 2L oK1 o ssianall b 4L
JalSi dape adia) e Jy e gsied) @ oSle asls [P juid)
Chaiall n Ja¥) sk D s LYy A Ay il

SVl rige o ol sl Jalsl

J}JAJ\ GG_.\A eli._\.m;

oaa) e olasdl 1Y) skl 8 slae ) Kys Lde sl Al colidalgll
() Jsaall 8 4l el G5 F gliaa) aladinly (Wald Testalls

Coeliy gasall L8 S0 Aslae Ly ooy i) anially (Ll dygiee Jlas) 5 (V)
. axially whldll 33y Gulad e LY 5 13 dnially wlaldl) dgine
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il G Ja) Alsha 2Dl deay laal) il 1(Y) Jsaad
i) Jol&all dejsall Ayl culidalaiall I lasi¥) = 3sad aladinly

(25 o)
Ja) Lol ) F el o Jalaa Al
sl
M2/Y.E, P, R 8.2067%*** -(.248 *** yida JalSs
Y/M2,E,P,R 7.4221 ** -0.170* yidia JalSs
P/M2,Y.E,R 8.5111** -0.350** dide Jalss
R/M2,YE,P 1.2930 -0.106 Sida JalSS 2a g Y
E/M2,Y,P.R 3.4949 -0.159 Sida JalSS 2a g Y

PNTRIETEN GJ\).\S\ s VAR
«4.3906 %95 B %90

%o %) e Bassll i dam ?_\:J\ dungd yad) GJ\ S | R RERER
0558 Aaie 5 1 ahll dsay s Glins )y Asall adll o Foad A3l

44919 3.8048 b aniey 37911 (44427 b abald 2gay e ()5Siy Aniay clal 2sa N 5.1157
ehldll amy Cun el sl sl Jalaal t dad NS didial) Jalsill HLaaY (Pesaran, et. al., 1996)
okl alaaiily o) Alsh A8l 8 asially akalall aga LSS 5 (gAlly JaY) gk A B

S oL@y i diad) Jelsill agall sl (Y) Jeadl o
Glo iy chpidl gn @il Jel&ll asms of odel S5 LS aylial
JolSi dagy ¥ 4l adall Aumpd by W Ledie ot LAl S, F A
b Dlhliall B Jshall aaat 25 2 daghy lilalie aladin) 2y .l
JalSill 2sms A CDLEAY) &l s L )lsd Jleer ARDL zisa
heaals Slndl aladl (el IS calill il M2 ()5S Levie el jiial)
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alall gl asall GaS zisal lpdall JelSall il e el . aoul
((7) Jsandl 3 Ja¥) dlghe D)) i 2y sl moll  dleals b
Dl ol sgially el o) s dggiee ) mbl i Cua
s 38l g Laa c@m\ axiall et M2 S8 Laie B0 jrasg cCapall g
aladl gidl Wl Lol S e iy adall @l ) of gups
Slea) by WS cCapall yrag 52806 jrang M2 gl 3aSy jilwd HlendU

Sailall g Aj&.\j\ 3.:\.4& ‘_QA:BAJ\ C_at.d\

JaY) Algla ADal) CDlelae i 1(Y) Jsaall

Byl ) yuiall InM2 InP Y
InM2 0.265%** 0.278%**
InY 1.949%** 0.061
InP 0.783** -0.712
InR —-0.164*** -0.052 *** -0.148**
InE -1.665%** 0.688*** 1,104
el —-15.744%*** 11.602%**

() 4xia 0.045%** —0.020***

RYREN] e'.'vj L;\JJ‘ éc %10 %5 Yl e 3as ) A dsag raJaJ\ 2_).4.)5 Uady LA\ el | REE R R
LAY Ak AU 8 4l g adalill dysine e 2Ly adald ) 4nie 25a;
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Oe OS i Ledie Jyshall Ja¥) 28] Zidall Gl (V) a8y Jsaadl S
CSars ) il sl ) Jlealy SlanSU olall (ggivally 3580
Wlea 6 aaa)) &l Jea) dalee Yl 23000 GV Gadlaid
el gl of el jadys dglaan) AV 535 canse 1.94 a5l 3
Ay gl S b plin) ably dishll JaY) 3 Gaaal @l e
58 DA ASleall 3 Lysina Copeall jras 3280 jras Hlansd alall (550l
o GAY) CBlaal) Jilie YL aae pi)) LS cCapall ras W LAl
S Allee b Ao aBle f aiip ol Al Gl Jll) ded cusils
el of @l sl S e Ao aBle B3 e o Gy 225l
Gl Sl sl el a5 o LS gl 3 e JlEy 50 e
Aalee ey Lol A0 VO o Blall sl A 8 ol
Lot cssinag comge 25l A€l Jyshall JaV) Jalae o Hlendl alall (5 5iadl)
aladl sl g lin)) ) o M2 sl 4peS b salyy ol o dpajd acyy
& (Freidman, 1956) ae G315 Lee JASLaall 3 dyshall Ja¥1 3 e
o Dl alal) (sgivall (8 a2l A B el dilshe
el sgd sl ly udl Jishall JaY) debee WLkl JaY)
S g alady) sl g el ol o Aoy lae (paidiag
dadl) A8 g Bl e ) Cua o bl Al gl G (alassl
ey bl sl Jaall (e Yoy agis JS5 5l adal ALl
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(sl e g LY Aam oGl aladl sl 335 Y gam o8Y)
Ol aal) il leal Aol 3 (Bl L) gisall adamilly ey Lo 13
S g sl AaeS of (g all ) les) ae dalag) 58l daeS AL
e s e i sl @l Jla) o LS s @l e
B Mea) o bl ety 530 e g i) ) o) ) b sl
FW Jlea) Glo S Yol Tulae 080 Gopall e elag iial)

Multivariate  <ufyaiall daia Uadl) Tl Aada aladiuly jadip A .0
Granger Causality Test Based on (VECM)
Gl olad) 2any Y 81y Ja¥) Alysh Ao dgay ixy G jiiall JalSl) a5as )
Al olail e il aadiiy Uadl) somoali daie z3gal ol cllaly L ADA
Dl (it JalSs Gllia (IS 13 il (Granger, 1988) zuasl Ayl
P SIS S o oS Uadl) o datia 73 gt Gl cAia)l

Ay, =Cy + Z?=1 TyiAye_i + Z?:l “leXt—j +M1ECM1—1 + €1t

Axy = Cp + X1 Moilxe_i + XL Moy, + MECM,_; + €5

el €6 5 JaY) Ak Al (e (3ide Uadll aa ECM clajss oy
) il Gl ol e JS 8L A Bla ) e S sdal
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o et mas (sginey Liafl (€15 = 3saill 3 colialgially Jaid (il
dedall Cglaty b pute JS o ASRGA) Aygeall uiny  LARL 35l
Ja¥) Algha dpnd) 2D ol Jlad) (Sas Aglpdall all JaY) 5y
ey, Uadl) s Jalae o lly el dopu dysind lailly

@isalll st A las) <A (£) Ay Jsaall (mpes (Yoo, 2006)
sty Al py cilS 36 L clillia) se paad B deddieall clidy)
X o i lae ¢ Y (VX e Ja1 Alsh Gy Ao a5m )l 8 0
e 1368 dyginas Al Olalaad) OIS 13 LAY (s a3 Y ady
Clpaia AX s AY, llalial) elst g Al dali (e olady) Al dnn )
O JaY) syuad (Cause and Effect) Jigay coud ADle I 5yuiia §yuia
S 13 8 ¢ AY il Lsies AXpdelre el 13 el Gl
e o Juans 30 (o Uadll moaad aa Cada &5 131 LY ot X

FAEN aiia Ao
Gubi g cdishll JaY) (A oais L LAY (V9AA) aba plily
dal e (V) 4Dl & Ja¥) dlish Al pain IV (fighd <3 dlee
Zisa i A Agll sghaal) Ll 3 Ul maadd s e Jseal
bl 8 Tt maad aa Liazaie V) (5,80 8 bl jadpe
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¢dly VEC Multivariate Systems ljaiall daalia 4aia alla 4yl Z gl
p Al JSA ay

AlnM, Cl] [ T11.1 T12.1 1317141 151 1 [Alth—l]

AlnY, ¢ Ta11 221 M231M241T251 || AlnYi—q
[ AlnP; | = Cs +| 311 M32.1 T33.1M34.1 T35 || AlnP,_4 [+ -
AlnR, Cy l7T41.1 Ta2.1 431 Taq.1 Tas51 | AlnR,_,
AlnE, Cs Ty511 Ts2.1 Ts3.1 Mseallssad| AlE,
T11k T12.k 13k 7T14.k7T15.k][Alth—k [“1] [€1e]
Ta1k T22.k T23k M2ak Tosk || AlnYe—k Ky €2t
+| 31k 32k 33,734k T35k || AlnPp_y |+ - | M3 |ECM_q +|E3t]| (5)
T41kTa2.k T43kTa4.k Task (| AlnR,_ Hy Eat
Ts1.kMs2.k Ms3.kMs4.kTs5.k 1| AInE,_, Hs ] lSStJ

olaa aia zisa ol Cums i A LAY (0) WDl aasid
SN sl Gl e clillidl e aadiug 1Y cclilliall aaed 4l
Akaike Information Criterion (AIC), Schwarz Information 43l juleall
aug  «Criterion (SIC) and Hannan—Quinn Information Criterion (HIC)
Wald Test ally Hladl 5 F oWl ahadiuly Ja¥) symad duadl sl
(Masih and Masih, i Jily . IV 3ol 1 EOlalaad) dygiea lialY
Gleaall hid Jelsy ol el b Jal) spuad jmiy G 1996)
CBlelee 05 Cun ECMyy s Aanadl Jaine AT jaae oy «Jall 3p0ad
iy s sl e abad) e (alddl) de s sae o Uadld) omai aa
slaaly JaY) dlgla Gl 4D olas) Ladl Sy . Jashall JaY) 8 DLl
0o sl Aysine are iy JECM Aihjtial P cdlabeall dygiaal all lodly Sl t
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O ) A aae ST L JaY) ALk ADL Gle ) Uadll cilallaias
Aplill B ey Y s cJal) Byual AL Lid Sy O priall il 58
Ja) dlsh A Caa i JaY) 5yl 4] Caat Y sale Ayl oY
(Masih and Masih, 1996) in (Sabohri, and Sulaiman, Olall Al j
Eia M2YPER (hu Ayad) 400l olail las) 2 dubll 028 2013)
b e e J8 on Ldl ADL) slad) Auhal Gl aladial
Bmde CilpaiaS (5 AY) Cpsially

JaY) 8 L 3sn ) el Lee Al ECMyy Wadll o 0 alee il
Y alaall gaead juadl) JaY) 8 40 Gyl el Ally las) iy L Jyshall
M2 5 Hlendl alall gialy (M2 5 il il Jlea) il o
oaba e G Al zll) Jlea) of g2 slaal jadys (%1 xie
Wl ¢ ial) ol Jlea) saia o Y 53060 e oKy a2l e
Casna ¢ Sland alall (gsinaally Sl plal) (sgivall saiin Caa Canié M2
DR Op A8 Ry clagiy 20U D s ol 24 LS jain s
lee cQlandl alall (ggisally Copall jaus %5 die a5l 4y Cajall
Ja¥1 b Sl alall (gginall o il 3 Copall e Daaal ) e
et
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Ut st 4aie g 3sad aladilaiym Gy lod) 305 1(£) Jsaa

Y (VECM)

Eilyicial) p p p p p ECM,_,
Z AlnM2;_; Z AlnY;_; Z AlnP,_; Z AlnR;_; Z AlnE;_; elanlt
j=1 j=1 j=1 j=1 j=1

AlM2, - 9.467*** | 11.887** 0.647 3.454* 2.2135%*

*

Alny; 4.042 - 2.430 0161 0.092 -2.791%*

AlnP, 7.211%* 1.531 - 3.200 7.402%* -3.722%*

AlnR; 0.764 2.826 1.215 - 1.154 -2.025*
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