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ABSTRACT
The Role Of Target Costing In Costs Reduction And Products
Development - A Field Study On The Industrial Enterprises In
The City Of Jeddah

By: Maysa Rajkhan

The research problem lies on studying the extent of applying Target
costing system on Saudi industrial enterprises in Jeddah city. Therefore the
research has aimed at focusing on the role of target costing in the Japanese
enterprises in particular and in some developed countries in general.

The main goal of the research can be achieved through the sub-goals

following :-

1- Building an integrated scientific framework for the target costing
system by clarifying its concept, principles, aims and characteristics.

2 - Discussing some of the developed managerial systems that help the
target costing system to achieve its goals.

3 - Driving information from the experience of some Japanese enterprises
which are pioneers in applying the system.

4 - Conducting a field study that aims at assessing the extent of applying
the target costing system in the Saudi industrial enterprises.

To achieve the general objective of the research, a field study has
been conducted on some leading industrial enterprises in Jeddah city. The
data for the research has been collected by using a survey questionnaire and
an interviews. The data has then been tested by using a group of statistical
methods that suit the data type and the study hypotheses. These descriptive
statistical methods, such as Repetitions, Arithmetical Average, Cross
Tables, Mann-Whitney test and Spearman test have been used to test and
verify the study hypotheses which are as follows:

Hypotheses
1- There are an ability to apply the target costing system in some Saudi

industrial enterprises.

2 - Applying target costing system would lead to costs reduction in the
industrial enterprises.

3 - Target Costing system provides an important information which help
in products development.

4 - There are some obstacles which prevent the application of target
costing system in the industrial enterprises.

The research consists of three chapters. The first chapter discusses
the theoretical framework of the target costing system. The second chapter
deals with the systems that assist the target costing system in costs



reduction and products development. The third chapter deals with the field
study that the researcher has made on some Saudi leading industrial
enterprises in Jeddah city.

The research results have shown that the target cost my system is not
applied in the Saudi industrial enterprises, but there is a possibility of using
it in facing the competition and staying in the market, whereby this projects
follow many of this system principles such as the market studied in order to
satisfy the customers need of quality, specifications and prices of products.
The study has also shown that system could be applied in the future if the
obstacles to its application are overcomed.
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