Name: ID:

Ghada deposits 10,000 in a bank. During the first year, the bank credits an annual effective rate of
interest i. During the second year, the bank credits an annual effective rate of interest, (i-5%).

At the end of two years, she has 12,093.75 in the bank.

What would Ghada have in the bank at the end of three years, if the annual effective rate of interest
were (i + 9%) for each of the three years?

A 16,851
B 17,196
C 17,499
D 17,936
E 18,113

Good luck®



