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Question

Financial data for a project are shown below. Plot the accumulated project expenditures, value of work, progress payments received versus time. What is the contractor's maximum negative cash flow and when does it occur? Progress payments are calculated at the end of each month and received the middle of the following month. Retainage is 10% until project completion. Assume that final project payment, including released retainage, is received the middle of the month following project completion.

	Month
	End of month cumulative
	Actual
Receipt
	Before
Payment
	After
Payment

	
	Expenditure
	Value of work
	
	
	

	1
	14000
	10500
	
	
	

	1.5
	24000
	
	9450 &
	24000*
	14550**

	2
	34000
	28000
	
	
	

	2.5
	46000
	
	25200
	36550 #
	20800 ##

	3
	58000
	56000
	
	
	

	3.5
	72000
	
	50400
	46800
	21600

	4
	86000
	92000
	
	
	

	4.5
	106000
	
	82800
	55600
	23200

	5
	126000
	134000
	
	
	

	5.5
	129000
	
	120600
	46200
	8400

	6
	132000
	145000
	
	
	

	6.5
	136000
	
	130500
	15400
	5500

	7
	140000
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160000
	
	9500 $
	

	7.5
	
	
	160000
	
	


& 10500 * 0.9 = 9450



## 46000-25200 = 20800
* 24000-0=24000




# 46000-9450 = 36550
** 24000-9450= 14550



$ 140000-130500 = 9500
Maximum negative cash flow= SR 55600

at month 4.5
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