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1- Depreciation: 
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2- Investment:

[image: image9.emf][image: image10.emf]
2- Investment, Insurance cost, Taxes and Storage costs:
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1- Fuel cost:
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Estimated consumption= fuel consumption factor * Rated Power

Hourly Fuel Cost = Fuel price * Estimated consumption
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2- [image: image17.emf]Service cost:
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Service cost = Service cost factor * Fuel Cost

3- Repair cost:
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Lifetime repair cost = Lifetime repair cost factor * (Initial cost – Tires )


4- Tire cost:













































1�
Straight-Line Method�
�
�
2�
Sum-of-the-Year's- Digits Method�
�
�
3�
Double-Declining-Balance Method �
�
�
4�
IRS-Prescribed Method (MACRS)�
Dn=  (20%, 32%, 19.2% , 11.52%, 11.52%,5.76%) of initial cost�
�
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