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Determinants of Convergence between Saudi Accounting Standards and
International Financial Reporting Standards

Abstract

Research aims to identify the most important determinants of Convergence
between Saudi Accounting standards and International Financial Reporting
Standards. The researcher presented the general framework of the research
in the first section, and previous studies in the second section. In the third
section the nature of Convergence and benefits and limitations to achieve
it, challenges and difficulties faced has been studied. In the fourth section,
researcher listed efforts of international bodies and organizations to
comply with International Financial Reporting Standards. Section V has
been allocated to study the experience of the Kingdom of Saudi Arabia. In
Section VI, researcher presented the results of the field study, which was
conducted on banks and businesses.

The researcher emphasized through theoretical study on the importance of
Convergence with International Standards. He explained the choice of
countries by the following facts: the commitment of countries to enter the
global system due to globalization or to implement the terms of a special
agreement, as that is produced with the countries of the European Union,
or the absence of an independent and effective authority in the publication
of local accounting standards. Although the results of the field study
demonstrated differences between Arabia accounting standards and
international accounting standards, the author highlights the availability of
justifications in Saudi Arabia; he explained that Convergence requires a
high cost shown in the use of review boards and international accounting.
The most important determinants of Convergence with International
Financial Reporting Standards in the Kingdom of Saudi Arabia is the
presence of an effective Capital Market as it is an official Authority and
obligation decisions, and continuous training of personnel in the field of
accounting and curriculum development in Saudi universities.
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