Fin 362

Assignment 1
To be submitted on OCTOBER 16TH (soft copy)
As a financial manager make an analysis of the company ABC related to the period 2012- 2014

Balance Sheet in thousand of $

	 
	2014
	2013
	2012

	ASSETS
	
	
	

	Current assets
	
	
	

	Cash
	30
	35
	35

	Short term investments
	20
	15
	5

	Account receivables
	20
	15
	10

	Inventory
	50
	45
	50

	Total Current assets
	120
	110
	100

	Net Plant assets
	100
	90
	85

	Total  Assets
	220
	200
	185

	 
	
	
	

	LIABILITIES
	
	
	

	Current liabilities-accounts payable
	55,4
	50
	52

	Long-term debt
	80
	75
	70

	Total Liabilities
	135,4
	125
	121

	 
	
	
	

	STOCKHOLDER EQUITY
	
	
	

	Common stock, (10$par, 4,500 shares
	45
	45
	45

	Retained earnings
	39,6
	30
	18

	Total stockholders'equity
	84,6
	75
	63

	 
	
	
	

	Total liability & stockholders'equity
	220
	200
	185


Income Statement in thousand of $
	 
	2014
	2013
	2012

	Sales 
	100
	110
	50

	Sales return and allowances
	20
	8
	3

	Net Sales
	80
	102
	47

	Cost of good sold
	50
	60
	25

	Gross profit 
	30
	42
	22

	Operating expenses
	
	
	

	Selling expenses
	5
	12
	7

	General expenses
	4
	7
	4

	Total operating expenses
	9
	19
	11

	Depreciation
	3
	1
	0

	EBIT
	18
	22
	11

	Interest expenses
	2
	2
	1

	EBT
	16
	20
	10

	Income taxes (40%)
	6,4
	8
	4

	Net Income
	9,6
	12
	6


Information collected from the sector

	Net  working capital
	56,000
	Debt equity ratio
	1.3

	Current ratio
	2.05
	Times interest  earned
	10 times

	Quick acid test 
	1.11
	Gross profit margin
	0.48

	Account receivable turnover
	5.5
	Profit margin
	0.15

	Average collection period
	66.4 days
	ROA
	0.1

	Inventory turnover
	1.2
	ROE
	0.27

	Total Asset  Turnover
	0.44
	Earnings  per  share
	$4.51

	
	
	PER
	7.12


Note : this information is available on the excel file attached 
Required tasks:

1. Build a statement of cash flow for 2013, 2014. (Excel)

2. Common size statement for income statement and balance sheet (Excel)

3. Ratio analysis using all available information.(Excel)

4. Compare these ratios to the industry.

5. Interpret the results.

6. Make a decision of whether to invest in this firm or not and why?
