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7 WOULD YOUGOALLIN?
- Atthe Legends of Poker tournament in Los Angeles, veteran T.J. Cloutier opens with a $60,000 bet. (Anles and

"] required bets of $39,000 are already on the table.) Formar Go2net CTO Paul Philips penders going all i"—betting

“.+| virually all his chips. Using decision theory, here's how he decided.

Of allthe hands he mighthave Tl | S L
opened with, 80% are likely worsa
than [5]5] or very high face cards.
That means there's an 80% chance
he'll fold and I'll collect $98,000.

VALL T.J. FOLD?

So my overall

R It | raise him *all in,” hall expectedvalue |ttt
. ;ﬁgf;ﬁgﬁ’%?“ have o eiher bet all 371,570,000 B e e e e
.. hewouldn’t have $422,000 of his chips cor nearly 5% ofall |
.| opened. But he fold. My guess is. he'll iold chipsinthe B LTt T
- | doesn't know urless he has a [5][5] or game.'m &ttt
" have a pair of 7s. better, or very high face goingforit.®
vads. B S |

DR | - e [
N - WHAT IF HE CALLS? E_ _______
- TJ ==
[ = e |

! )= == | N

A call would put 853,000 on the
table. Hmmm. But if | read him right,
there’s only a 20% probability his
cards ere good encugh for him 1o
«call, and even then, there's a 45%
chance my 7s win.
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- Decision Making Under Risk
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STATES OF NATURE e
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........................................... First Decision Second Decision Payoffs . ~.~. . .
........................................... Point Point
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Ips’s bet of $422,000] -
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