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Proposed Alternative to Sustain the Delivery of Dwellings for Low-income
Households within a Partnership between Public and Private Sectors

Abstract: Providing adequate housing for lowest income households is the
responsibility of governments and non-profit foundations. In Saudi Arabia, a
number of foundations have been established to provide charity housing, which
often receive donations or grants to build their projects. Whenever adequate
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fund is available, most foundations construct projects or dwelling units and
provide them for free to the neediest households. However, these foundations
often face troubles to operate and maintain their dwelling units, or add new
dwelling units if further donations were not received. The idea of this study has
emerged from the pursuit of the national housing strategy aim to enable the
Charity housing sector, through the provision of guidelines to enhance the
institutes’ efforts.

There are many international experience of providing housing for low-income
households, such as cost rental housing, which has emerged in a number of
European countries at the early of the twentieth century. Cost rental housing has
successfully enabled low-income households to have access to adequate
dwellings within their financial ability. Based-on the concept of cost rental
housing, this study aims to develop a model which enable charity housing
foundations in Saudi Arabia to sustain providing dwelling units free of charge
to neediest households, as well as cost rental units to low-income households.
The model will also take into consideration the socio-economic aspects, to
ensure the sustainability of their housing projects and to avoid stigmatizing
them with poverty. Furthermore, the model will enable the charity foundations
to operate, maintain and preserve their housing stock, as well as, to continue
providing new dwelling units if grants or donations are not available.

To test the success of the model, it has been applied to three different
alternatives. A comparison were executed among these alternatives to find out
the efficiency of their performance, then the best alternative has been adjusted
to reach its highest potential. Finally, with some government support, the
private sector adoption of such alternative with charitable sector involvements
will result in providing a good segment of housing for low-income households,
within hybrid housing approach.

Key Words: Charity housing, cost rental housing, sustaining charity housing,
charity housing foundations, private sector for affordable housing, hybrid
housing approach.
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