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ABSTRACT
Using Euclidean Distance As Evaluation Indicators
(Application to Saudi Industrial Sector)

Mamdouh ALKHATIB ALKSWANI
Associate Professor, Economic Department,
Administrative Sc. College. King Saud University
P.O.Box :2459 Riyadh 11451 - Saudi Arabia

The main objective of this study, is to use the Euclidean Distance for designing financial and
economic evaluation indicators. The Euclidean distances are calculated from financial ratios and
economic coefficients. The distances are ordered for getting partial and total indicators. These
indicators are used to evaluate the efficiency of industrial sector activities in Saudi Arabia. This
study is based on Industrial Survey published in 1991 by The Ministry of Industry and Electricity.
Partial composite indicators are designed to evaluate the efficiency of liquidity, profitability,
propriety (debt), marketing, and productivity. On the other hand total composite indicators are
designed to evaluate financial, economic, and global efficiency in industrial sector activities. The

industrial sector activities are ordered by the partial and global indicators to detect some problems
faced these activities.
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