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ABSTRACT
Error Corrrection , Johansen Cointegration and

Aggregate Import Demand in Saudi Arabia

Mamdouh ALKHATIB ALKSWANI
Associate Professor. Economic Dept. College of Admi. Sc.
King Saud University. P.O.Box: 2459 Riyadh 11451. Saudi Arabia

This paper provides a study of aggregate import demand in Saudi Arabia during the
period 1970-1994. Using Johansen cointegration tests and error correction modeling, results
shows that there exists a stationary long-run demand relationship for aggregate import. The
non-oil income elasticities of import demand are positives in all estimated models while the
relative price elasticities are negatives.



