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Abstract

Using a Vector Auto-Regression approach (VAR), this paper attempts to
analyze the dynamic behavior of the non-oil GDP of Saudi Arabia for the period
1963-2004.

The results of the variance decompositions and the impulse response
functions highlight the relative important role played by private consumption
and public investment in the fluctuation of the non-oil GDP. Their contributions
in the forecast variance of the non-oil GDP range from about 49% and 24% in
the short run to about 54% and 36% in the long run, respectively. Furthermore,
these two variables also have the same important role in explaining the
fluctuation behavior of the other variables that comprise the aggregate demand.



daria

ol S Al A adiie (Adliae Joal IS SLa@l e el @l jasae gl
il g il 13l (Bl SV sae A oy @l g o adll ol e sl il Gl ol 5 (3laa
(o —Sa (B g SNl L) (e KN e Uil 3 g 4l 4 Sa clelaill d Jualal)
Ay clard g elia S o) clelad ) AV adilly f a )l gl léiad
Aiy a8 b clud a3 GOUAY b Aediina Aglany) culludl) cuibial
Joai¥) aaiS Lasi S 3ok ) A @il o il gkl Gl a1 okl S
-(Regime Switching) »Usill Jisl 3 (VAR) 33

Bl 8 Jealall il 8 W e e S O aeed A il sSal) ) () oSl A el
el Sl o gl 1 lag 2l (6 giey 50l & (e s ApalaB@Y) sl Aals (e dpaal
Dol A Al 5 A i) el die dpeal aaally 138 i€y s Lo sl
L",,JSS\ Ay

G dige LI (e g gmadl JJadil) e MeaYl Jadll mol el oV e cule S
1974- 5l PL2 9.5% abld) el Jhill je ml e Janal (5 sid) Jas giall &L
il Jare 003 1999-1985 < sl DA 5 .1984-1979 556l 6.5% ) b & 1969
G sl (3 aa g e A Bal e sl ey b Ul e s e O
Ll 5 4.6% 5 3.4% o 2004-2000 < sidl

@& il e ol Zl G Ges (el ol w8l A G gl I cadl a8y
Pa e V) el sl o ¥ clailall sda o e J5Y) alaally daitl) clailal) il
O i Ll A Sad) il Lo e b il gae 8 el S Gl e 5o e Sal) laty)
Y] il Ledie 45 ldie < 8 8 jsae e desSall Cuile a@ Al als ey cApals
e U sai Jare 3 ) Dl gl g By LBl Jy sl Dl G plaal & ey A5 )
2. bl il il Jars (o alall g Usill Jdaal il 5 dadl
il piall ot ey il e Ul aa ) sasddl g sl & o) EeY) Uadl) (e el
ot Al skl Jlea) iy @l e g i aal g elatly oa ) ¢ ol (AISD Aoyl
Adbia) dalady) cleladl

Lalll Gl 5 2000-1970 4l Jalad & jaia !
LAalida dlae) sgga}a.d\ a_-,—‘)’d\ Jail) W}A Lﬁ}.\.uﬂ\ ).:)sﬂ\ ).E.]\ 2



b sae Jiail (VAR) 3 JasdV) daiie z3sad aladtiad 48,50 o3 8 Jglaias
o eSS (allall) Slasy) s e ) 1 el Sl Gaant ) Glesally aiil) e sl
ey aleae b il L) Balal Clezally il Sall o3 il (530 (5 AT dga (a5 e
OAY) AalaBY) el ey 380 dpaal s (mad) s LY LS e allall s e
Iax; b Memiti €15l el (5 fisa o A bl ) e ey s
el (5 el ol il s el A0Sl cilonall Lanal Tyaas 58T Ly s Jad

a8l (a5 AL il Al V) andll (adly bl Ak U 380 038 s
il i L glaay) Jdail s bl e Gl il Gaadyy caadid) £ 3 gall D
Al il Y sl iy caal I andll Lo yay
LAGL clad Al

Aabide Afla o) cullld aladiuly dae Jso o a1 e il jasae @ ek
a8 4t e g2 € ) s 48y A slad Blanchard [1] el ) 3l g
calindl Ul ) D! clesa o ) dea s Gia 11991-1990 ale o (Sosa)
SO0 13 el sl o andall o) sl e DLW

L 5 3 H k! e agiud a4 McConnell, Mosser , and Quiros [2]
i il (alisd) of ) seal (1998-1958) 5 il s Sy a0 Jay) e
() o il e s 8 bl (mliasy dam S eal) sl gl
« McConnell , and Quiro [3] « &l &uay & . Ul Gyl s oy k) i)
S ) il A Jaee b aliaY) 6l s canad) o) ) Sla s daas ST 23 g Sasily
sl LY 55 penall pludl g Ul il alisd) sa 1984 2y

DA SV o) il Qi (ealisd) Gl agind 2 4 Trvine and Schuch [4]
G st e Jleay) Jaal gl el 5 ol Jdad gl Losind ((2002-1967) 5 gl
o O aall 5l sk (f ) Sasi a8y ¢ S5 Y] sl 3l cilelUad g deliall el
b Jean A (RliaN) e 0¥ s 5 AT Aea e clelhaill g dad 5 el IS s can
sl el DA eaY! sl milil) Qs

i a8l s Agilie 5,31 4855 L8 Irvine and Schuch [5] ¢ JS 8 (L
sl PA S Jeay) o)zl 6 Joas o3 il ealiad) il Ay cuilia
Sz il S Ly kel Jaladl Z35a3 g8 JSY) z3saill (IS Cam ((2001-1967)
Ll cileladl 5 Leluall cileladl i e cpndsaill lida 385 . A lasiy) asie 73 sal
Clasall A8 Judiall A8 ) e Cumaid el Gils e DGel @l il o ) Sy cAiil



2 A e hadio s 13 5 dAelia JS Jala § clelivall g 3l s 55l léiuy) as
=l s Gia e JSa IS sl Qi (il 5 e clgel il cleaall IS
a2l QN Jeas o3 GRlANY) 3 AIGEN < junal aall) A of e Lgle Slas

%80 s S dlaa)

D a4t =3 Ahmed, Levin, and Wilson [6] axain) ¢ A) 4als (s

clhu Jsa il @32 o jlid¥ (Frequency-Domain) g3 il Jlaal) z3ga35 530
~1960) 5l U3 il allall als e 236 ey V) o) il Qs gealis
OIS 8 e ) (mlaa) OIS Qi) ) G ) Gl o ) Sa g 85 (2002
Gl V5 B il 5l 5 A1 Gl (2 Baal) L 5) S a1 sl Cleral
otaall bl b a0 8 G ) e B OIS (o) 5 g L cipllay)
LSl

Gl 3 38 8 SLLI asbaidy) sl (VAR) (A1 jJasi¥) aatia 73 a8 aladinly
Sl dllee U s, S cileaal) o ) (Ramaswamy, and Rendu [7] ox JS Jea 8
sadll (alanl o) g At ol gal) il o Sall D) Clada Gy ity JSG (alal)
s 3 _ppim (aldl) DAY Cllarta il Laiy bl DA UL 3

o) Jsl de gana 3 o Aause 2l 4 Labhard [8] deasi «s ) 4ali 0
<3S s Al Leleas 8 cleaall o I 2001-1986 5 il JDa dpsleaidy) <l sall < il
Slo @l Ll cpalall oDl 5 ldnal) 55 el a8 A S callall o S 8
O s g dsaill Jadil jlad 5 £l Aulpdl Adlie) wie Lay L IEAY) (any g sl anane
e gaae€ Jsall 53] L) cleaall Caas 2003-2000 3 sl JMA o yusdy Lagd

Jsd oo sl ALl & 44 Dalsgaard, Elmeskov, and Park [9] Jua s
Jaall i (it 6l )y agall ol (o ) OECD 4plai@) () glel) 5 Gatill daliic de sans
el i Slain 360 5 Jny . daall Gl 3 (mliA) g de senall Jgn el 3
Dl W) clalg ) culS Laiy ¢ alall g Uil leind 5 Dlgind e sla 2l & (mlasy]
L 3 i (Sl LY
raddiciall 73 gall)

Jdail Vector Auto regression (VAR) A lasty) asia 73 a3 48 ) 6l) 238 aadid

D AN i) asie zhse Sy A sl L sall ASLedl) & il e gl Al
A IS e il 8 e JS ey Cang cJilaie S0 Jalat Vsl (e ol (g al
a8 da A Ol psie aa sy Y welad ) iy il 3o AN il b5 Ayl



STy P Fri JPRERE Y | Fﬁ@gcsﬂup@mmtmgg i e g sl

el e e )
: ) J<a) ez dsal) 13a Jia oS
ALY, =€, : (1)
A0) =1 ;
g ~(0,%,)

(Matrix of Lag Polynomials in the . L ¢l tasy) Jalza (pa 2 gaall 300270 48 ghinn A(L)
Lag Operator)

Al 8 ) il (e (nX1) 4 = Y,

A sl G paial) e (DX]) 4ntia = g,

Lokl e Ahias 4y var(e)= I,

Bas ol Ad gdina = I
o RSl el 8 el i) S o @y g an gl 5 80 2 A A(L) i (0S5 of iy
.(Stationary) 5 jiiue
Moving Ll &y wial 4 il cldas giall 4 atie Jid e Jeass (1) A oUail) Qley
:Average Representation (VAM)

Y, =C(L)e, (2)
C(L)=A(L)™" ;
C(0) =1

A siall iy nadl pdoa oK1y LY, el e A sl el il il s O(L)
e D stV g L el 3l sl o ol el e JSa 5 Ao e
O e Y Al daill dara @ 5% o oSer Y <A Contemporaneously Correlated
Slo i A juie palic Lein 4 sdall < patal oda o) ) 5 aa e allail 6 il
Bl el (A e eSS

oalial iy cpay il il (e dasse i AUl Aeva o g 5en S
JSa s Baalaie < jaiall s (o Gang (gl (A suiad) il o328 (el Sl ol Y (g
J (1) (8 plhaall el (a8l oo @b (38an 3,k saa) 5 .Mutually Orthogonal Jals
. Sims [10] ki .(Recursive Structure) 2 5 JSua




O O il Al Y s Y slaall Ugmo Ui 5 na) ) a5 oLl (g
Loas LA e il Law cg AY) @) el deaa gl (Contemporaneously) ¢l i
oeial g e il AN O o puta) deaeay AN il 5 oY) il dea
Sl A S5t oy La 13 a s el e JS il ppes lediay (g il 5aY)
YIS A gyl o2a adli (Kays .(Choleski decomposition)
ro) Gy 1= Gt DRl e s jualic ¢ D(0) Jiu Fibia 48 e 23 53
g =D0)n,
7,=D(0)" ¢, g
2, =D)L DO =1
D(0) # I :¢aa
e Jeani (2) Adbed) o Y
Y,=C(L)D(0)7,

=C(L)D(0) D(0) "¢,
= D(L)Ut

b aUaill ey Cay () paitia Aag (e aldas i R e g sl 13 e JBRS
PR | NN N S EN g A LT
&, =1y
€2t = dlglt +772t
&y =dy€, +d3Ey 175,
&y =dy&, +ds&y, +dgEs +1]y,

—contemporaneously uncorrected L\.m\ Fahy fe e g, A0 sdall il <0 el
alaill ) larall Jidi
LT, A s =l il yuiall cplal) 48 giae Je A 3l dxpallh VAR o e Jeasll (S

n*+n )
2 J&“Lﬁ#g;‘“}
GIA canl gl (5 gt Lt )l Lo el jualic o d3be 48 siae D(0) gl s AT Lali g

z P 2
el Clada 1 aaad (e (Sl L il zUiad Y sgae | jualic [” +”J e s sint e

o=l g8l . (Identification) 3(al.léa.'\l\ 2l (g 5 pall Ja il g8 dasally 138 5 20aa JRE Ul

M S sl Enders[11] ).Lj 3



Ll 132 e (5 S5 Ll of Gy T g i i SIS 203 (o coUaall pmnl il Angll
.(Exactly Identified)
D lbany) Jula 5 bl

El e sSe zigad Al all oda aadind ¢ adil)l e sl sl ASaeling Al al
«(PC) salall i ) slay) : KU llall il e o (Y) il e Jaa¥) sl
o s—Sall Gl 5 ((GC) (Sl a) o sSall Gl 5 «(PT) Laldl iyl slay)
) sV dla z) il 5 .2004-1963 5 5ll (NM) <ayl sl dlay «(GI) s leia)
dsaall @iy . il e Jlal¥) sl bl g Gyl clisSe g sane o G o (58S
Bl (iSa a5 o sl el i) Aasgal sl 8D dael e il OS e
2l (ieSe ozl 51968 sle Jads Al all clilal) Jysail il ye JeaV) sl
(il e 8y Al lall il Qi) g gl odgd JV1 (aeSall jig aael ¢ dlenYl
s bl S le sl patal) Candiil
sl Jalas

A ) Lagae Jabadll Cany il s oli VAR I3 jasiV) asie i Jd
sl 0 Cus o(Stationary) b e o Al z 3 saill &l puid) culS 1Y L o )
. I~(0)— 4 s sia= (Integrated order) 4l J—l<ill i jo s 1Y) \)s.\m o LSl
LSl sl 4l gl 330 a3L8 ¢ T~ (d);Vd =0 oSla e sidl (IS 1Y,

o< 134 ((Cointegated) < s o JolS5 il priall G 1Y Lo o gAY AlKG
Ja) A Lsha sy 4353 6 ADke ollia o iy 13gh o it JAlS5 ol puiiall
L Gda e ilKEaD Cuny Aaal @ 5 .(a stable long-run equilibrium relationship)
B o A < piie & VAR A oV asie 73 ga & il o () 58V
e VAR 330 syl daie i (allad Jsa s al Al Liaf (31, 13 (14
el 1Y) (35 8l ooty VAR 5 5 oS5 & e JalSs el piall S 13 4] ol
iy a s Uad 4y ¢S Al oda 8 AUl b cluaall 8 @l il el dpals 380 (50
il & Jal S Lallaa) 5 A ()l 8 Uadd) Allall o 8 o jutial) JlSl Jiey s
e J 5 e VAR A JasiVl asie coles il ¢l i) JalSall sl (e 5ol
(6 AY) O il qailay S
aagll Hda Ll -1

Dby —So jma) el pa) &5 oY ol 5 e Al ol & prie clS 1Y Lo aaat Jal (g
Gl il G AS 1Y L dpia 8 )loaY Augmented Dicky- Fuller Test (ADF) g sall



Al ey saagl i e il oda o) gial Al 35 o(Unit root) sas sl jia e (g gian
Go—in s Llghs Sy jlansl iy ISV e LSV ol pa) w8 ASLa Ledaal Led G5 )
bl 2 gm g JaaV) ol sa) Al (JadY) z35a 58 138 5 (Time Trend) ale oladl 5 akili e
o VG alal) ola¥) () of il asas e Sl iy (So s ms o cud) L
¢l Y Enders [ 256-258 2 ua,11] J—8 (— 4s jital) 44 Hhal) gl & o288 Gl L daseae
Al e o sing 53 ) 23l aails Y LasY) o) el di Sl eda (sl . LasYl
38 el olai) dsa s S 1Y Lag Ll aad cadall Ay b by (e (S ol 1A cale blail
Lgls o cull€ M8 L jiall Ay glue alad) oladV) dabes cuilS 13 Lo jlaaly @l g ¢ Jlaay) e i
i alald 3 ga gy HLEAY) &) ) ) JEn sall

slad <l 58 dladind &8z dsall) il gy So il 8 (1) B sl (e
Akaike SIS Jlaa o ol @llig iy (S5 laad) ol a) die il el (S ddkid
. Information Criterion (AIC)

3aa 5l ) ADF laal (1) a8 Jas

il sUa¥ls b awiall g giue  bosiall g giue  ads¥l G
1 -3.50
Y 2 -1.26 2.04 0.05)™"
(0.88) 0.27)
0 -4.60
Pl 1 2.23 -1.54 (0.003)"
(0.46) 0.51)
0 -0.30 -2.95 -5.71
PC (0.99) (0.05)” (0.0002)"
4.55
GC 1 -1.48 2.13 (0.004)"
(0.82) (0.24)
0 4.14
Gl 2 2.27 2.42 0.01)"
(0.43) (0.14)
0 -1.05 2.08 6.47
NM (0.93) (0.25) (0.00)"

.eLc el;ﬂ\j cl:\é‘;cggj:\;:\ )\JAJY\a
(A e %10 5 %5 ¢ %l e dygima S ¥HFE  FE K o Povalue o A1 Jala eléﬁf\

10



A e il oda ol gial A b b ) AlSa) aae (1) A8 Jsand) e a3l
Ol S Jasil b e oladl g ekl 3 g Gl 5 (levels)e il i sise Alla L 5as )
Dlei W) el Bas 5l jia dia b (b ) iy il w1l o (g giay ) o) Al oS
Dl ) 5 oDl W) e il 331 5 a T Al W %5 G e die Galal)
i N L %1 (s s die R3Sl ) 5235 a6l Blay e sSadl @Dl 5 ualal)
sl e %105 %5 (s st die Sl maaid Jadil) e sl gl o Sal)

Aadiy 5o Ay 5 gl Lea S B il e e 4dld AN dpaliai®y) i ppaiall dpally
Al (2) a8y dsrad B adl I phally Cus Baf g pe (5 sl (el @Dl o S
5 094 Vs a gefan AC o Laadi il 13gd PAC 3l by 51l 5 AC 33 Ly )
il e da i Al e L€y Lad 0.94 (50 Ly 0 PAC T8 Ly, Ly 5 oadis
i) (S a0y PAC 5 AC J slidl 138 o gag cbaal 5 el 3 538 ey

oalal) Dlgindl el Jad il Allay 30 S 0 Als £(2) & Jss

) 5 yid AC PAC Q-Stat
1 0.936 0.936 39.459
2 0.866 -0.078 74.090
3 0.787 -0.104 103.47
4 0.701 -0.107 127.34
5 0.620 0.004 146.52
6 0.536 -0.071 161.24
7 0.451 -0.060 171.99
8 0.361 -0.106 179.08
9 0.271 -0.058 183.21
10 0.187 -0.021 185.23

Non- Parametric Phillips and (s —ns el jlodl ¢) yal l_m.\\ NJRCRGIRY

Llal s Jsa s Jif el 8 Laa¥) 13 ks sas ) 3sl Peron Test (PP)
oab 1 ADF laal e 5Si 584l LaaV) 1o of Cag el (e ¢cADF Jlial e A siial
o )i a) zhsai b alall olaiVl g adaldl) ) selal Al pas gl da s AMhlA Aum
sl g i) (3) W Jsaall ey LAY o) ) die A& A3 Ll Jasi
Al il 6 gia Ban ol da A b Gl S Y il e Jaad) 8 il (e L3

11



S ) il s ol e el & el (s a0 2ali ey ol il aeal
Ghidl e Jadl mll %] & ine (5 ginars VU ale aladl g akild 2 ga s IV 550
el il p3 s K L JaaiWh dash adald 352 005 %010 (6 sie die (Sl (Sl AY) 58
oalal DLl deally damil) cabinny . 3631 5 el ASle il jeid) of e Galadl i)
14 pe 4adlia e Lad PP L) Gy 329 Sy bl LEaVL (5 sl WSLu oIS
. il

3as sl LI PP il :(3) o8 Jsaa

a_ysiall s sise | bsial s sise [ ads¥) GLA | b G5

Y -1.21 2.48 2.78

(0.90) (0.13) 0.07)™"
PI -1.53 -1.48 4.44

(0.83) (0.54) (0.005)"
PC -0.54 242 -5.47

(0.98) (0.14) (0.0001)"
GC -1.31 2.37 -4.55

(-0.87) (0.16) (0.004)"
GI -1.67 -2.03 -4.26

(0.74) (0.28) (0.009)°
NM -1.05 2.04 -6.47

(0.92) 0.27) (0.00)"

oo oladl g phli Lo (5 giay Jaai) @
i alli o (g giay JadN) b
P-value o o Y1 Jals o8 )
(s e %10 5 %5 « %l sic e gia FEEy HE K

t idial) Jalsil jLad) -2
O =S Gile L g Jashall Ja A 3 gl 3Dl o il JalSil) o gede (3laty
AL Legd Ahadl 28 gl o oS oIS e LSS €T ludid S 138 e ) Judid
(=9 -Share a Common Stochastic Trend & jide A gde olad) Gleuisy Cogu DAL ety
Gl ai o d Sl Y X~ (1) e Sy il Al
Clddaa o5 81 Jiaiy Sl (s 5 ae el of =Y —Fo— 8. X ~ 1(0)

12



a5 Axia zhsal o el JolSH) e oo e o Y uail) (Sayy i) Jalsal
: A Vector Error Correction Model (VEC) aall

AY. =T1Y, .+ S T.AY, . +&

o el e mX] 4anie Y odus
LS lia TI=aff isia ) (Rank) 45, o) e o piad Jelll sl 38 55
ayls
sam ¥ oS Iy WS Y asidl & cpsiad) L[r(I1) =0] 0=disiad 25, -
G5l il all VAR A Jasiy) dnie zhsel il iy lgiy o jide JalS
AP
aaie 1 L J0) YVasid b ead KL [rdD=n] n=lisad 45, -
.6 sisaly VAR 3 jaatV
Iy S Y aand sasd ISrd<n] | <ddsiad is<n -
[ sia d) Gisiia J5 Al oda by Lo i) JolSill asie 7 Lghy a5
LA i) (B A e A8 stad] jualic s el i) JalSa) Cilgaia
Y skl JaV1 8 403 AD) e il s 2asall b
Ao A8kl od a4 .Johanson[13,14] il sa 48 Hhay o il Jalsll LAl S
JUVAR 22 je 3 JasiV) asie pla e o jidell JalSi) e dum g jiall 58 lsal
Ml ALl il aiiall o3 il 13 Gl GGl @ puaie B o (55 Ll o3 of Lass
sangl i il b LSy e Lad o itiall JalSll clgaia (ued da g Y1 lad S e
oLl g adald e (5 5iny HAY) S 13 Loyt y il paiall slaty) <l g8 aad Cang ¢ (il
0. ) IST LAy A dpilea b cndl 5aS55 VAR 330 JasiV) asie oUsi b ole
asia a i JLEIS AIC LSS e e Tl syl < g JLad) 5 Gl 3l o3 b
zhsall JLEA) & ey cdilide slad < aladinly el (5 siear 3l e A jasiy)

ol 55 e LS (585 38 e itie JAlSS et 0pSd I(1) LY asidll b il (585 o) Uyl ®
el 13 apsd, boAaal (e IS e SIS ALISI (58 Y dsiall Syl cle JSs L I(1) e
. 2=BY ~CI(d - b), b>0 aa 53 sy ¢ Y~I(d) < il JS <l 13 Y~CI(d, b)

. Enders [11] 5 Hamilton [12] i 3

LGl aa ) Sl 6

13



O a0 )lEal) i 28 ¢ g Al Hall oda & il o Ly LATC lxal dagd J8 41 52
AIC Ao culS dym a5 8 lid) 5 olal) Jladdl e oliyy celay o 8 D6
Schwarz Criterion (SC) ) sSu slae . 56 ¢y #3501 -8.05 0 4586 -9.91 73 il
Al Gl L sl e 23,195 -6.59 4ied <ulS Cun ol o i e Jo La
(lill) (5 shuars @ jidiall JAlSH Ay Laddsa s (it & jidall JalS) Liald alad) olaiY)
sle olad) o dd ol o3 cilily 3 sl s LS Gl el il il o) ginl s Y Gl
oo oladly dald 2gm g ) s Ban gl i LAl e (3l Lol g e

maximum el il s trace N1 5 gd) & (4) B Jsaa (mms
4 sinal) Gl sise pen die d Jidie JalSi 3 ga g 2o dpua jh Gl ) Baadl Jgaad) ey uila sal
S e aaly o e LSS 4ntie 3gm g R il oy 5 Load trace Hid) Hasil
SV e clgaio O 3 g gy Apm il 58 5 s AT Lals e el dpally Jlal) SIS
A G QAT QG &8l maximum gecasll dasll L) ma gy 5% A sine (5 i Nie
A aaly o jide JalSS anie dga s Sle Al Ay jall avas Aad Jlie adall dpm i il
e al i el il of Jaadls (Lt (4) Jsaal e J3Sap o el JAlSED renia 353 5
Cilgaie EO 2 gay trace I HLES) Ao aeyy o il JalSH) Clgatie 22 J s maximum
Gahy et dia 5% Agine s st e 2ie Al Jae sl o sl Jalsal
Loy (Ka ol 1=3 o dna i oK1y =2 5= =0l il

lals L pnitide ey ldasy LAY 1% & siee (5 sie die g AT 3ali (g
—le Ja maximum oecasll dadl HLd) Leiy o8l jidal) JalSA pieatia 2 9a g e Ja trace
S ag dud all o3y ki ctrace Y1 LAl dam e loldie) LLad sl daie dga e
cilgaial) o3 B4 ghaddl (a e Gua L jaiall JalKill cilgaia 2

A g st Aot Leheia (e Adlide Glina ¢ aladiily @ i) JalSil) A8Ble g o iy il a2l
Agliine glall cuils

14



Bl JalSall pdla g st 1(d) g

paall dus b AL G jdll | KeY) Jare | i As )l EENGEN e
Liklihood 4 sine (5 S & e Nic
ratio 59 1%
trace sl —1
r=0 >0 156.04 114.90 124.75
r<1 r>1 105.31 87.31 96.58
r<?2 r>2 67.16 62.99 70.05
r<3 >3 34.95 42.44 48.45
maximum L) -2
r=0 r=1 50.73 43.97 49.51
r=1 r=2 38.15 37.52 42.36
r=2 r=3 32.21 31.46 36.65
r=3 r=4 20.73 25.54 30.34

Y 0 0 -057GC

=10 PC 0 -0.73GC

ik Jelsill clgatia e ) e T

0.02GI  -0.19NM -0.01t

0.12GI - 0.25NM  0.002t
00 PI 0.83GC -0.0003GI -1.08NM -0.07t

15

234 |
~1.35
-2.67 J




Gleaie of ale JSE el Cun (Ll o s S cllgatia Ui (1) o S e
Caoay o3 @ i) JalSal) ania alaiy (e ae il ¢ heall Jsa ea S5 5 e @ jidial) Jal<il
o) s IS i) (s 8 Jyshall JaYU aied e (Gl aaidll) alall Lénu) ddle

sl Jalall cleatia 1(1) A JS

—e—  Jsiiaani

Zdsat o i e it JalSall Cllgata A 2sa g uilasa JLial e Tl s Gl

¥) s L z3gaill l3a 5 Vector Error Correction Model (VECM) sl Tl A

s zsadl c¥ae U 3l 3 Laal s ALl Tade coliaddl I aaY) Axie 7350

by gisaill Capa g Uad caadl @lly g (error correction term) Uadll s asy o Lo

il Adle Laiy ¢ yuaidll Jal) 84S jal) cUatY) < iy ol priall (558 Jidi iz dsalll 12
M AN ) 3 el JA (Sag bl ) ool a1 8 Al i o ikl

-1
AY =T1,D, +STIAY +IIY_ +¢
i=1

G Al Jdalae A
adaill ) yastia asia Y
lalaal) 48 siins IT,

16



Gl s el JolS3 Clalas 48 ginn (30 180 (6X6) dsine @ff = I
cole slatl 5 adald o (g 5iny sa 5 Uadl i a0 TT Ll

<y e gl 5 il A 6 siny (deterministic) 48 sde e i e 4aia D
Ay sa

g dsalll ks

e Ta ol (8 AL Adad) 5 il b oY)l ias ol puiall sl 25 sy
35S il Jaxd ) 5 (OLS) (s sl Clay yall 43y ooy 73 gaill i 25 1966 ole
Ot—tiie 3 il zhy il iy 5 SIS e e 5Ly el 35 Aasiulys b e
a8 e Alaa) g il el 33050 2 1974 el el il (Pay () sea
el Usina I 5 il S5 . laall SLai@) e LagililSad 5 1991-1990 iy I
e A b Lysina S S0 U oz 3 saill Y slas

5iin R zeanaad wsadl Jebew dulie skl 535 Sonis i il 73 sal) e
GEL 2l 0.49 5 0.43 5 ¥l sl e s N 0.90 50.71 o Leiad i ) 5 Cum s
i S Cun Nl SY L il 73 sad) @Vl (5 el Ladl GBS LAY
s L€ il b el labedd Al WL 230 0.215 012 5 Leie g ¥ 0.08 5 0.04
D_\_\S;mr_ L‘ﬂ!@.\d.\}i‘).\.\sg‘)ﬁad\ Glaleall 2o 68 Eua el e & gl 18 Jie (B Sy 2a
Jaxe OB cDledall Jilat g o gl z3laill 538 (e ‘_Am‘).” saal OS Gua g A ol Gils ) e
)i yina il alaall o S Rl ) s sl S Lisie 058 cladaall e DU
i s iy e Ler ool Y R 00 ¢(i) eal) il L,

A a A A8 pdall ) paiall 330 s V) AEd -LM- P 2 Cieliae lsal
(p=0.81) « (p=0.06) 50.23 « (p=0.15) 44.65 Ll oy &) _Jac§ JSS #3 gaill dad )
Ll ) AlEa aa 5 Y collay i die dal oliiuld o Wiy .(p=0.68) 31.54 28.33
da o e Cseds o) s A sadl Ol priall SN Lol V) AlSe ¢ AT Jmay zdsadl 4 S
.08S il o5 shad JS Y b Al

Baa e S Gy sall G psiall e asl s agm g G Ay ) ga  ptie (90 A sall o 5 Al P
s Cnstiey A & Juadl i) s

. LM &sladl Johansen[14] kil °

e Sy dlel 58 A LY Al cid) el <l 3 Hasiul 23 gl i sale) 5 10
2l oLt 5 ) Al Y o o e e Ll Y L ellad 5 ol 4 Ul (IS JSS 235l
S A a3 o Al pte Casey Ll (SIS Jme e

17



—a ) U saal 5 sl Al iy gl e g3 paill 308 o AT dals e

A iia)) ardll G ey 3 (2) JSA Lga ry WS 32 (Static Simulation) 4l 3lSas

e A Aaaal e bl adll ol jadl a8 L) et (6 gha z 3 gaill Y alaal B a4l
gl el g6 alans 8 Leaiti L) W) e uaiall (mmd ) il

dga g N Sy N8 L)a.a)a (Dynamic Simulation) 48 )~ 315;&_@@ Gl i Baal ) gaidll 50 (S !
. Clements, and Hendry [15] s Hendry [16] ki &l jidall JulSill of L4dSel) ¢ yuaial

18



45

8.0

52

(2) o8, Iy
z3sall & il 5 il Aall ol

T T T T T T T
1970 1975 1980 1985 1990 1995 2000

JREEES, J*

NM

T T T T T T T
1970 1975 1980 1985 1990 1995 2000

_ iag —— e

PC

T T T T T T T
1970 1975 1980 1985 1990 1995 2000

— iae —_— e

315

T T T T T T T
1970 1975 1980 1985 1990 1995 2000

— aass —— ija

8.5

8.0+

7.54

7.0+

6.5

6.0~

515

T T T T T T T
1970 1975 1980 1985 1990 1995 2000

— iaé —_—— e

PI

T T T T T T T
1970 1975 1980 1985 1990 1995 2000

— ide — 5 jae

19



i dsadll LS Al o gl
z3s il 5 aie oy (Cletal) A8 jal) clBlall Jilat sa 480 o] (asi )l Cangl
(Impulse  4lai W) cla o Jl g0 (Variance decompositions) cplall 45 jad olasiuly
Ao aadaing Y Lald 3 saill lesall & jusial) laind Jilail . Response  Functions)

Od e JSa 3 A e e Lgl & m I3l zhs el s a ) A sl < el
@! aaill dasia () a0 O oSar Y Al s2a s -( Contemporaneously Correlated)
el Ll 2830 deda gl e o JaY Sl aa e A0 sdiall )yl 038 (e i
(mutually Ui 5 28 si el 4 puiie bl 5 5 Y 235 i o) z3sail Jisad siady c3aa
O sl (Structural) 4l clesall e oyl A glas o Al 48, . Orthogonal)

A i) daaall s DA

(Choleski Decompsition) SwslS 25 3a5 o culall 1 4 deadiuadl 3 k) (saa)
< yxiall qu L 55 4y lal) o34 il . (Recursive)'? aUall Lur;\j} m Uiy g3
OB AN L a8 aid Al paiell Slesally Gl e JS8 Al e ol o usy
Lt 5 720 Lol Al Jae zdsal s ol kil a5 Ayl Al 055 Jalatl il
7 sall & puiiall I i A Al o3 8 iy Sldias
o psial peay fly ¥ il e w0 s Gus LY« NM  PI « PC « GI < GC

sl s ol (SOl 4l o Sall Say) o lael can il 1 L gl
SOl GE) S ey el LY 3 AN Al clelaal 8 Lliall g )
oSl Qlll oy Galall L) o i 4kl e sSal) G Cuatiy (alal)
olnal S D g anes i a5l aas o G oyl L alal
: Variance decompositions bl 4 jas

e e zasalll et o clerall 5l Gl Sy oJidadl e gl 13 b

Lo i Aliiaal) a8 23 sl ) il A0 sdial) Cladal) plead uld oyl e Sl
lee Ll e lesall sailal) jlieY) Jae aiall sl Und 0l (e dsssil) (uld (5 AT 4l
il 3558 P #3saill O st e aaie JS)

(Structural VAR — o o Lo o 5 pUaill 4dSal cilarcall J )l &aall 5kl saal alaai) oRed) e g8 2
VAR z3gail & WS ¢« VECM 3 sall Lgild A sl g 3 ) gl Cund 44 jlall o3 () @lld (30 2a ¢S1y Approach)
- E-views (ia sl dalial ged pal (e 8 VECM 3 (Y1 aal Aalia Cad 2 jlall o34 L . abinl

J17] egisall laf 1

20



Gl cad il e @l Galal sl Uadd cplall 48 550 A (5) Jssal) (e
il e Il ) Tk ol e 3 il plend das dgale (S (e Cum oY1)
ol (8 SV Baalls Gloga (oasSall JLEEY) 5 palall DL ¢f dsaad e B
Sl < 24% 5 49% Y sns st a0 piiall (il llaralls L L) e mlall g Uk
G o Jyshall Jal) 8 Al o3 aii g o AV 5l 8 el e il Gl b )
coosSall LSl 36% sy palall Dl 54% s )l Y s el g

e (Olaguy Eia Ly S dla e Sall DY) Las ZaaYL oLl o) il
OGS saa)gs il el e malll sl Uad jauds 39.2% 5 13.8% Ay i )
Gl 4% 51.8% ) Jishl Ja¥) 8 paian sl Uad Ll 8 L) Legillgad
3 alen) 3 Al Leaa] o) 58 i) e mll ete clera WL 5 e o) i
Ol il lead o (3585 Cun sl JaY) (a4l i) s

Lt 0l i 3 Slagas |t |50 Galall LGN e cllates aali o)y

kil e alall sl Uadd Gl 45550 1(5) Jsas

NM GI GC PI1 PC Y SE al)
9.179 | 24.440 | 13.828 | 1.8e-06 | 49.266 | 3.288 | 0.044 |
6.308 | 33.043 | 9.073 0.273 48.783 | 2.520 | 0.084 2
5.190 | 39.70 | 4.958 0.130 47.089 | 2.935 | 0.123 3
4.619 | 41.619 | 2.905 0.152 47.132 | 3.574 | 0.166 4
4.202 | 39.342 | 2.3221 | 0.177 49.839 | 4.119 | 0.205 5
4.109 | 35.690 | 1.825 0.168 53.902 | 4.307 | 0.239 6

. Wasd SE

o laadl il (e Galll DL s o Y @llig cdadgia e Cal Al o34

Sl 4y o sSal) BEYL Aas Ll dulid) s 058 3 sl (5 AT dga s e
cale S8 alaidy) Blaal s sall jineS o iyl

Al L hadill e el Al b Sl cplall 45 a0 @l (6) A8 Jsan Gy

L aaaVh Ay i Al Clanally 55 a5l 3 add (0 75% (e ST coalall oDl

30l Cad Dl 5l e 8 il (e 15% Y sa agany i e sSall jLaiu)

21



oo 15% N sa sy Sam ¢ yuall JaY) & esSall SO Glayl awal o u, L2l
ClS amy alaa L Tag paa] 81 L5 5 gl alall eDlgindl sl Uas

a4l clanalls L alal DLl @glu Lad asSal lennd) o gl 4
Dl €l s jprea oAV @il g, .4l dlalal) Gl e 83% e Sk
50 s 30 5% eSSk agan Y e sSal)

o sSall HLEN  Galal) D) lana caali (g AY) EDEN el dually
SDlgi V) LYl Legaly cdyshall JaY) 8 <l i) o3l Aloalall cilditl) juui & aaY1 5
Sla oo Lad clgut & pid) Cledia gt sl Ja¥1 8y L il e il e sSal
D) ladea Jind ecda ) ilal daallys . gl Uas il 8 Y daally el )
Lol sl 3590 ) 8 o) gl Al el Uad opls sauds (3 () &) e sSal)
i riall Cilenial

22



il e Jaall ) il gSal il 8 383 2(6) s

NM GI GC PI PC Y SE. s PC
0.000 0427 10972 0.000 88.601 0.000 0.044 1
0.547 0264 14913  0.094 84.180 0.001 0.084 2
0.827 4957 9.868 0281 82362 1704 0.123 3
0979  9.631 7338 0275 79405 2372 0.165 4
0937 13260 5.117 0204 76814 3.669 0205 5
1.187 15989 3750  0.162 75002 3.910 0.239 6
NM GI GC PI PC Y SE. s PI
0.000 15510 1.883 80.272 2335  0.000 0.075 1
0.053 38.166 7204 52591 1.820  0.165 0.096 2
0311 54.082 4066 19904 17.530 4.107 0.121 3
0.182 46979 9207  9.683 29.698 4251 0.147 4
0.965 38935 14560 6360 34.091 5089 0.176 5
1112 33269 15188 5.137 39772 5522 0208 6
NM GI GC PI PC Y SE. s GC
0.000  0.000 100.000 0.000  0.000  0.000 0.068 1
13.786 23359 57.327  0.023 5484  0.023 0.106 2
7708 52112 26352  0.045 11903 1.881 0.176 3
9.356  51.949 16404 0432 18.686 3.173 0255 4
8.091 47572 11313 0554 28729 3742 0320 5
8.692 41917 8845 0546 36348 3.653 0358 6
NM GI GC PI PC Y SE. s Gl
0.000 99.860 0.140  0.000  0.000  0.000 0.083 1
2431 94092 0.677 0.126 0499  2.174 0.121 2
2000 91783 4.029  0.172 0238 1779 0.179 3
3.080 89.504 4224  0.158 0328 2705 0229 4
4054 85617 5166  0.128 2207 2828 0278 5
4584 83267 5197  0.103 3829  3.019 0317 6
NM GI GC PI PC Y SE. s NM
32314 1055 49734 7985 8912  0.000 0.206 1
28.659 14.802 37.589 11442  7.195 0313 0312 2
12461 46583 21.032 3456 11.145 5322 0457 3
8433 47721 15.084  2.171  20.645 5946 0571 4
5507  42.620 13359 1427 30444  6.643  0.689 5
4307 39261 10938 1.127 38.027 6340 0775 6

23




: Impulse Response Functions dilaiu) cilda J) g
iaill Sl e W e el (6 AY) AG k) o Alaial) cilias Js

dada (5f) @l psiall 2aY aal g g jlme il jad) laie Fena Al Llanll) Gl Ay mua g
A gadll & yatial Aol 5 Al ol e (Innovations 4ulSuel) 48] plall & yuatiall

iy i cilena W il e il e Jia A J)sall o2 (3) JSE) (o ym
il il gaie Yol xay ag e Jashall Ja¥) 3 Ul sall oda o gl (o Aaadle g 73 sl
Teda ) Gisna ey e A (Ls <) il sae G ) saalld Lz 3 all il
(Rsie Aun) il ye sl Alaiul el ) sl Wl puaiall

2l e osSall JLnaly palal oDl cleasa il of Vi JSa) G Bl
andad LGl I ol Jidat e 385 13 5 o AY) @ ) EG e ey il e
Al 8 il o Loy o ge Sy 555 paladl @Dl a5 g jlire il el ey
Vs die gl Aeoldl) < ) saly I et & o )5 5l 83% N san ol ey
L s Cas 2y o Jyshall JaY) 3 10%

Dl aal s 6 e Gl pad ey Fodal il Alai Fuilly Leasis Ly 55 ) sual
e3¢ 2% s 50l 3 derall edgd 5 il il Cumtiy (V) L) 8L e sSa)
de il Sl ey (=it o sie o) 3 7% a4l Josi s 52l L
AU ) i 86% s

el o sSad) DLl palall Hléiudll clorall daiill e il dlaid Canalig
s e (S (miaty il L ) YA el s Ll G a5 st 5 jhas
Sy o A 5 gl (8 cne IS0 gl i g oalal L) deda DRl il (e
Fasea 1 Jaa ) Aulan o Al Ly 5 peal) Gudt LAESSU ) 3 Galiai) o gl ol
sl 820 sy aiiy Cas o ge JSE il Cunin o) L e Sl GBI
o Al (Al g i 13 g Al S 5 O Gl amy iy ¢ )

Gl JS8 a5l Slal sal s (g lbme Gl adl Jlaia deaa 55 (AT Lals (s
Aaza Vo3¢l Llaind 1% N sa il Gaidsy SN 6 5l 68 . hadid) e il e ailag
I 03 2.5% M sa die il (@A ki o

O s s Con e IS 4nis 4l ala) Gad il e cilanall Cuntio il ol ]
T e i 0 2% sm v i M3 5 1% oo Bl g ol 8 L | s
Ol el Al Blud) sl dais wa (38 5o 138 5 (Aa) )

24



(3) oy Jsy

TIY lsdal

08

06 4

04 4

024

o

-024

-04

PIIY Uaial

084
064
044
02 4
.00

-024

-04

GIAY Al bul

084

06 4

044

024

00

-024

-04

25

PCI Y ksl

A0
i1
0.
-024
-4 . . r .

1 2 3 i 5 6

GC I Y sl

A0
0.
0%-
i
0
© /\
.02
04 i . : i

1 2 3 4 5 B

MM S Y Gladul

A0
i1
0.
o
024
w
i e
04 : :

1 2 3 ' 5 6



el Glasca U dadil) e bl daaaall sl Y iy 5S) 5 ) eall i
o piall 00e]) Aarall (e ALY e 30 jue Aaiu) aeat oy s (gAY il

O e e oy il e Il Aranall laiuN) o2 (4) A8 JSE) iy
O A3l LB 5 el AN HLuY) (e 8800 deaall il e bl Arasall AaiuY)
o Lain calal L) Alla b il o Dy i Al clin § han asSal) DY)
Ul Y1 Lrendl) AaiilV (o AN ) priall duillys . e sSal) DY) Alla 8 ds s
(G LS AVl 4l o) 58 s 22 40% sy palad) DY) i desall o
dedall dranal) bl Al 5 . 3 Cas 223 30% N sa drane Ay o sSall L)
il iana 1o anddl Ll 1yaly 5l il 10% ) sas Gl Cugi il ol asds 4
c10% N ssas e WS Gl il e il )

oz dsalll @ pial BSGEl clerall (6 A @l i) Llail (5) & JSE) (o ey
daadL <)
iy (el A1 Dl U el e (bl e gl Al Ja) e LS Y
G e oY Aeaa 105 Can se S8 Camiad G il L il ole e o sSal)
S5 il e bl dasall ApaaVl Laggly Joshall Ja¥) 8 deaall il ala gy o i
Ot Aata 1 02gd i) Tlaiad 7955 Cum (L jm OIS (5 225 Cange (S B
L G aay e sSal) LU 6% 5 paldl) Pl 2%
Y Alaind S () 5 clagamad LS (Plany o Sall DY) 5 Galall D) <Ll
Al Alad) 6 Lgie Sl 00 denal
Al 8 Cunin (aldll L L el LU &S Jany oSl L) B
ISy e (iR a5 S e Sl L dadal e S
Fata | L 5 iaay cage JSE B0 8 Cntin asSall L) (s 3l Bl o
Al (e Ay 85 Al Alanid s’ AN 5 5l dey (S cpaldd il

26



(4) &8, dsal

. PO ¥
15 o)
4 A4
.34 .34
24 2
AE 1
0 // 0
-1 -1
T T T -2 T T T
1 2 3 4 6 1 2 3 4 5 6
Pl GO Y Al
15 )
A4 A4
.3 .34
24 24
14 A4
0 ) e
-1 -1
\ \ \ -2 \ \ \
1 2 3 4 6 1 2 3 4 2 6
o WM1Yokl
15 He)
A4 44
.34 .34
2 24
AE A4
0 .0
-1 -4 \
\ \ \ -2 \ \ \
1 2 3 4 6 1 2 3 4 5 6

27



I

a

(5) o8, Jsd

a5 5 jlure Gl laiay deal (5 AY) il dilaiud

28

e Jul G G Ui
L] 10 A N
B 15 B il 3 -
B 1 - 1 - B
o o [ o [ o
m @ ® a:_-\/\ & &
" M M =~ & M /\\“
T T o T A T T T T I T T T T T T T T T
H § 1 ) 1 3 ) § k) | § 1 3 ) § 3 | §
I N @ Gl M
[ 15 15 ] 15 [
& 0 i 0 0 L
2 i [y [ 2 2
@ . 1. i i /‘-h-
| =
I ki 05 o \\/ ’ N
L) T T T T T T T g T T T T T T T T T T T
| H § I 3 1 3 l H 1 H 3 i H 1 ] 1 H 1 ] §
X i G d ul
¥ i1 ¥ p 1 ]
1 1 £ R
B 15 B il 5 -
- it It i 0 -
o o ] o
L “‘-‘——._/
A o o o o o
" " " " " "
T T T S —— E——— — ——
| H § 1 k) 1 i | § 1 ) | § 1 k] 1 § 1 | §
I il o a !l
& 4 ! 4 4 +
3 3 3 3 J_/_’-\ 3
| / ‘I “ l
8 b .
., ., ) \——v ., \x
= T T T T T T T ¥ T T T T T T T T
1 H § ] 3 1 3 ) § 3 | 1 3 ) H E) | §
Y il GC a Uit
B’ 2 B i’ 5 5
] 10 ] A 1 ]
3 /\/\ 3 I3 5 3 &
m_\-—.._ -_— o o @ /\ ey
\VARAV SR
- «ff: - g «ff: 5
L T T T T T T T T T T T T T T T T T T T
H § | H ) 1 3 1 3 i § | 3 i 3 i §




-

Adal)

L gl Ay pal) ASLeal) 8 Jaiil) ye JleaV) sl il A€l Jalail 48550 o Cnas
5240 VAR 33 Jlasi¥) dsie slasinly K0 llal) 23 gl 40l claral) Jlaiy @lld
i) s J)sa Jilad el 2 a5 o) e Jlatl) il (e caniil . 1963-2004
Sl sl Uad s i 8 e sSall HLéa) 5 (alall oDV | e Lebing ) dpaal)
Dl a1 e ISy il e a0l gl e Lagilena 5l ol LS il e

b bl e bl el Uas 324% 549% Jsa (sl e lagesy S oJyshall
Owad) 3 disys Jashll Ja¥) 336% 554% ) Laglelgd o jis ¢ uaill JaY)
G e SV Al ) juady Lagd ¢ JSI allall 45 Sal) (5 AY) ol puaciall Gl L ApaaY)
e s A dsn e soal alud ja ) cilia g Lo i) o apiiy L S callall il S
Dl Auals 5 ¢ Jaall il Gl s 4 JKI llal cl Ka and Ll LaaY) G
1915 d[8] <[7] o ¢ L1 5 oSl o () o) g

o Slaall mll gl )iy dialgd) delai) el Jias dall) sl e Gy
SR e 5,08 5 € Adlady ageadl) da g o Al Auad) aaig g S Anea) Jadil
Copa ymas ind Jany ASLaS aly b dganl Ay 45 jae I SLaidy) < e e
S 4y e sSall G5 Galal D) Clana il dies ) Uk 136 ety
e oAl dga (e dga e il e e mlll Alalal sl e gl
o2 il o Jand) dpaal et (alall eDlgan) ke oo sSal) @iV clesa il
G el Jex Al Al aanay lldg o Sal) SN ) il e Jeadl DA e <l piial
ISy Al Lpalall agiall DA 5508 L o Sall Bla) g 88 L Apalai) il sl (L
Dl iy il g Al ) ) e S JSE adiad dpesSall @l ) o (e pala
A al Lag s 51 5 a0 im0 Fse Sl ) Y1 i e Jaal) ()5S 56 Gl cLaitl
ceasSall @) ) g e dpladtl) ol ) Gl Gge pall e

o) cila 330 W) b T A A0 o3 e i) e (5S¢l

snay) cleladll 6 gise o ol ye sl poll e )l laeVy
LAl

ALl o3 Jsa JiSf Jualisl AKkina, and Alhoshan [18] ki '

29



[1]

2]

[3]

[4]

[5]

[6]

[7]

[8]

[9]

el

Blanchard, Olivier, “Consumption and The Recession of 1990-19917,
American Economic Review, Vol. 83, (1993), PP. 270-274.
McConnell, Margaret M., Patricia C.Mosser, and Gabriel Perez-Quiros, “A

Decomposition of the Increased Stability of Growth”, Current Issues, in
Economics and Finance , Vol. 5 No. 13, September (1999), PP. 1-6. Federal
Reserve of New York.

McConnell. M., and Gabriel Perez-Quirous, “Output Fluctuations in the

United States:What Has Changed Since the Early 1980s?”, American
Economic Review, Vol. 90, (2000), PP. 1464-1476.

Irvine, F. Owen and Scott Schuh “Inventory Investment and Output

Volatility.” International Journal of Production Economics, 93-94, January
(2005a), PP. 75.86.

Irvine, F. Owen and Scott Schuh, “The Roles of Co-Movement and
Inventory Investment in the Reduction of Output Volatility.” Federal

Reserve Bank of Boston Working Papers NO 05-9, 2005.

Ahmed, Shaghil, Andrew Levin, and Beth Anne Wilson. “Recent U.S.

Macroeconomic Stability: Good Policies, Good Practices, or Good Luck?”
International Finance Discussion Papers No. 730, Board of Governors of
The Federal Reserve System, July, (2002).

Ramaswamy, Ramana, and Christel Rendu, “Japan's Stagnant Nineties: A

Vector Autoregression Retrospective”, IMF staff Papers, Vol.47, No.2,
(2000).

Labhard, Vincent, “What Caused The 2000/01 Slowdown? Results From a

VAR Analysis of G7 GDP Components”, Bank of England’s Working
Paper Series, Working Paper No.190, (2003)
Dalsgaard, Thomas, Jorgen Elmeskove, and Cyn-young Park, “Ongoing

Changes in The Business Cycle Evidence and Causes”, SUERF Studies
No.20, (2002), SUERF, Vienna.

[10] Sims, Christopher, A., “Macroeconomics and Reality” Econometrics,

48(1), (1980), PP. 1-47.

[11] Enders, Walter, Applied Econometric Time Series, John Wiley & Sons, Inc,

New York, (1995).

[12] Hamilton, James D., Time Series Analysis, Princeton University Press,

Princeton, (1994).

30



[13] Johanson, Sgren, “Estimation and Hypothesis Testing of Cointegration

Vector in Gaussian Vector Auto-Regressive Models” Econometrica, 59,
(1991), PP. 1551-80.

[14] Johanson, Sgren, Likelihood-Based Inference in Coinegrated Vector Auto-
Regressive Models, New York, Oxford University Press, (1995).

[15] Hendry, David F., Dynamic Econometrics, Oxford, Oxford University
Press, (1995).

[16] Clements, Michael P., and David F. Hendry, Forecasting Economic Time
Series, Cambridge, Cambridge University Press, (1998).

aaie Ak el Al Ol W) Eay) e oo yiliy esSall Gl ozl [17]

((2002) 7.g cad 5 Al i gradl LB dpran t Lolai il o ¢ " SN ani)

.67-33

[18] Akkina, K., and H. Alhoshan, “ Independence of Monetary Policy Under
Fixed Rates: The Case of Saudi Arabia” Journal of Applied
Economics, Vol.34, No. 4, (200 ).

A8y dael ¢ g pind) il (g3 sl oyl S8 dusssa [15]
(2000-1970) e el J\J.a.a:)_“ ‘éf_mﬁ.//ééa & jaie ‘.Egkﬂ\ 3BT [16]

31



